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EEC Envoys Urge Citizens To Quit PRC 
LD0606 141989 Madrid Domestic Service in Spanish 
1200 GMT 06 Jun 89 


[Excerpts] The world’s attention remains fixed on what 
is happening in China. [passsage omitted] The serious- 
ness of the situation is revealed by a late piece of news, a 
decision adopted a few minutes ago by the ambassadors 
of the European Economic Community. They are rec- 
ommending to their citizens to leave the couatry, includ- 
ing businessmen and relatives of diplomats. Some coun- 
tries have already sent planes for the work of 
repatriation. [passage omitted] 


INTERNATIONAL AFFAIRS 1 


Establishment of ‘Danube Parliament’ Planned 
AU260508 1089 Vienna DER STANDARD 
in German 26 May 89 p 2 


[Test] Vienna (APA}—As of next year a so-called 
“Danube Parliament” is to start work in Vienna. Its goal 
is to intensify contacts between independent political 
groups from the East bloc states and representatives of 
the European Democratic Union. Corresponding talks 
between the European Democratic Union and the CPSU 
have reportedly been positive so far. 
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* Export Officials See Evidence of EC Fortress 
3620017 3b Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 May 89 p i4 


[Unattributed report: “Fortress Europe Is Already 
Developing. The Federal Association of German Export 
Trade Sees Nume*~ws Barriers Being Built Up™] 


[Text] Bonn, 8 May—There ts more and more evidence 
that the European Community is sealing itself off from 
world trade. This has been confirmed by a detailed 
analysis by the National Association of German Export 
Trade. The Association points out that barriers against 
imports from third countries continue to be erected and 
made ready for the EC internal market. This is true in 
ihe case of agricultural as well as commercial products. 
The Association believes that while politicians repeat- 
edly declare that Europe should not be a fortress, such a 
fortress is already being vigorously completed. The 
efforts of the German, Danish, and Dutch Governments 
against such insulation are acknowledged, however, the 
Association fears that these attempts will end because 
they will be voted down by the others. 


Further, in the case of agricultural trade, the Association 
estimates that, considering all the goods covered by 
marketing regulations, a “green barrier” will continue to 
block third-country imports despite the negotiations 
within the General Agreement on Tariffs and Trade 
(GATT). High import taxes would remain as an obstacle. 
Particular reference is made in this regard to the restric- 
tion ON Meat imports. This also contradicts development 
policy, especially in the case of Botswana. The capacity 
to produce first-class meat has been built up in that 
country. Thailand is being limited in its deliverics of 
tapioca because it competes with European feed grains. 
This 1s done by means of imposed self-restrictions. 


In the case of tropical produce, the Association sees too 
little latitude for the developing countries in spite of the 
GATT agreements. The Community did not grant basic 
concessions to them—nor to the ACP [African, Carib- 
bean, and Pacific] group of countries in Africa, the 
Caribbean, and the Pacific. Drastic marketing obstacles 
in Europe in 1993 are predicted for banana plantations 
in countries not included in the ACP group because a 
special arrangement favoring Latin American produc- 
ers—the so-called Banana Protocol—will expire then. 
Above all Greece, in order to protect its own greenhouse 
cultivation of bananas from third-country competition, 
opposes an arrangement to include them. 


Morocco, as a successful supplier of fruits and vegeta- 
bles, and citrus fruits in particular, has to fear serious 
reversals in its business with Europe in 1992 because 
then restrictions on Portugues= and Spanish shipments 
will be eliminated in the Community. With the advan- 
tages of full membership, the Spaniards and Portuguese 
want to considerably expand their market shares. As the 
most recent example of fruit-protectionism, the Associ- 
ation cites the fact that during the current year the 
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African countries are permitied to export only 700 tons 
of strawberries to the whole Community—and this 
despite the fact that they are out of season. Thus. foreign 


ues to be administratively hampered as well. The 
Association regards 1 as typical in this context that meat 
from third countries such as Argentina may only be 


from slaughterhouses that meet EC standards. The Asso- 
ciation says that the importation of commercial products 
continues to be blocked by the Community's bringing 


the yarn to the fabric to the finished 
item—be produced in the supplicr-country. The Com- 
munity’s “new instrument to enforce trade policy” — 
denying supplier-countnes customs preferences in. for 
example, cases where they do not recognize commercial 


The Association expects that Fortress Eurojx will also 
continue to be defended by quantity quotas for imports 
based on agreements (above all in the form of self- 
imposed limits). No one can seriously be counting on the 
liberalization of the international textile market in 1994 
through complete termination of the World Textile 
Agreement. Rather, there is the threat of a new world 
agreement on leathergoods, specifically for footwear. 
The European quota-cconomy goes even further. The 
Community's quotas on porcelain, ceramics, and glass 
are unchallenged, though they would be raised if neces- 
sary. “Deliberalizations™ are allegedly also in the off- 
ing—in regard to linen, for exampic. to protect European 
flax cultivation. 


The Association also predicts restrictions on imports in 
the form of increased administrative protectionism 
which will make imports more expensive and will make 
planning uncertain. A textbook example of admuinistra- 
tive protectionism from the recent past: The East Bloc 
quotas for 1988 were decided upon shortly before Christ- 
mas. The official announcement about them was pub- 
lished in the EC's official gazette in carly April 1989. 


* Experts Skeptical of EC Social Harisonization 
36200173a Bonn RHEINISCHER MERKUR/ 
CHRIST UND WELT in German 14 Apr 89 p ¥ 


[Article by Petra Muenster: “Harmonization Enthusiasts 
at Work Close to Home™] 


[Text] The great EC internal market, it is hoped, will 
become a land of milk and honey for German exporters. 
After the elimination of all trade barriers in 1993 a 
limitless market of 320,000,000 consumers will suppos- 
edly be open to the industrious entrepreneur. Some 
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officials in the Ministry of Labor in Bonn have discov- 
ered to their dismay, however, that the Federal Republic 
1S NOt Only expected to export is goods, bul its expensive 
social services as well. In the nightmare visions of Bonn 
officials responsible for social policies, an army of unem- 
ployed is sunning itself on southern shores. The “full- 


ever, the EC Commission has proposed that freedom of 
movement be introduced for the unemployed A 
Portuguese who lost his job in the Federal 
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prevented from living on his government assistance 
under a warm sun where the cost of living is lower. 


There could hardly be any objections to these migratory 


always stood up for the migratory worker in its decisions 
anu has seen to it that his social benefits are not reduced 
by moving from one EC country to another. 


The case of the Itahan Salzano was an cxpensive and 
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cannot find work or who are not receiving trauming mght 
up until they reach the age of 21. The authorities in 
Brussels consider that to be inadmussabie discrimina- 
tion. If they are successful with their complaint. i is 


since im many southern regions of the Community half of 
the young people are without work and. in contrast to the 


from the southern area of the EC. Since 1986 the 12 
Ministers have been able to pass many resolutions with a 


standards are “harmonized down™ in Brussels. Uniform 
safety standards were established in order to ensure 
tej | 


Some Brussels “harmonization enthusiasts” would pre- 
fer to paper over the entire Community with European 
regulations with the last “i” dotted and the last “1” 


crossed. However, such an cxaggerated harmonization 
impulse in social policy will fail if for no other reason 
than the cos! alone. On average, the 12 EC countries 
spend 29 percent of their national product on social 
services. The spectrum ranges from 21! percent in Greece 
to 40 percent in the Netherlands. If the social safety net 
were to be as tightly woven throughout the entire EC as 


: 


, t would cost near'y DM! 
Bonn that the German 
up the entire Federal 
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is better to restrain the Southerners’ cupidity with 
arguments than with cold-hearted reasoning 
costs. As recipients of charity from the ncher 
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is Catching-up process. It is financing infrastructure 
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AU0406 172089 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 3 Jun 89 p 10 


Need for British Integration in EC Stressed 


[“Nm” commentary: “There Is No Alternative™] 


war. It wat intended as an alliazice in the fight against _ friends of the union in 


[Text] The term “special relations” between Londonand We are no spinciess 
Washington was coined by Churchill after the end of the —_—sihis supporters who 
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Strauss tolerated about himself. For a time, the “Club of 
the Franzes” was even considered to be a type of 
blue-and-white kitchen cabinet. Yet before he penetrated 


into opaque black influence channels, ) Schoe- 
nhuber had sold himself to the left wing of the Munich 
SPD as a commentator for ABEN NG and an 


agitator in favor of the radical young socialists against 
the conservative wing of the SPD, which was headed at 


that time by {Lord Mzyor] Hans- 
Jochen Vogel. Then, in 1981, he felt the to conquer 
his own and, as he said, part of the past. 


as a result of his unsurpassed land-fatherly appearance. 
the results of 1974 could also be read 
a bit of a Bavarian conservative revolt against the 


Should numerous bluc-and-white patnots, conscious of 
their “national identity,” once more let their protests 
find expression in their votes in October of next year— 
imposed on the land powers by the federal government, 
but primarily protests against “cxcessive 

tion”—Interior Minister Edmund Stoiber later took 
back the expression, but hardly its content, and even 
spoke of an “intermixed and interracial society”—the 
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come about in Bonn. Yet the times when a Strauss could 
sustify a federal-lewel policy claim and was able to justify 
the influence of the CSU by citing the strength of his 
party in his own state appear to be comung to an end, and 
not only because a Strauss 1s no longer alive. Meanwhile. 
Max Streibil, in answering a Question as to whether he 
considers the Republicans to be dangerous even said yes. 
but he adds: “But whzt is Herr Schoenhuber actually 
doing” Apart from slogans he has not done anything thus 
far.” Franz Schoenhuber's slogans could find a still 
stronger resonance when he moves into the Munich City 
Hall with several of his obedient supporters. During the 
municipal clections in March, he accounted for a good 8 
seats in the 80-seat municipal council of the Bavarian 
capital city and even SPD Oberbuergermeister Krona- 
witter is afraid of such a result. A city councilman 
Schoenhuber in Munich would know how to create such 
turmoil that many a legitimate effort to substantively 
master the problems which exist in the caprtal city of the 
state would be overshadowed by slogans. And yet this 
man, who is compelled to prov: to the entire world what 
he can accomplish, is pressing tor a seat in the European 
Parhament. 


What Schoenhuber has done 1s precisely the opposite of 
that which his voters wanted him to do, claims Premier 
Streibl. Both in Berlin and in Frankfurt he said a 
“red-green mixture has come out.” Strerbl, whose popu- 

larity in the short time he has been head of the govern- 
ment has reached surprising dimensions, 1s making 
efforts to paint the CSU as the better Republicans 
through his resolute appearances and through various 
initiatives which, of course, are not realizable wih land 
resources alone. Thus, he is considered to be the most 
valuable asset in the CSU's election accownt. 


Identity of Fate With the Federal Government 


Theo Waigel, the other political heir of Franz Josef 
Strauss, by taking over the Federal Ministry of Finance, 
has embarked upon a community of fate with the federa' 
government of Helmut Kohl. That which Strauss mas- 
tered with virtuos': is no longer given to the new CSU 
chief: to be able tc represent the successes of the union 
government as ha og been substantially raned on 
Bavarian compost an! of designating the less happy 
actions as decisions against which he has always sounded 
warnings. But it 1s not until after the Bundestag elections 
of 1990 that a decision might be made as to whether the 
new CSU chairman, as the successor to Strauss, would 
himself be in need of a successor, Although much 
depends on the results of the Bavanan landtag elections. 
not everything depends only on the Republicans. The 
CSU is stronger than ever in Bonn, it and its chairman as 
the minister of ‘inance are, however, bemis challenged 
more strongly than ever before. 
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* CDU Said No Longer to Young 
36200168a Hamburg DER SPIEGEL in German 
17 Apr 89 pp 43, 45 


{imerview with CDU polmician Trutz Count Kerssen- 
brock by DER SPIEGEL: date and place not given] 


[Text] SPIEGEL: Count Kerssenbrock, following your 
efforts as CDU [Christian Democratic Union] chairman 
m the Kiel mmvestigative committee to clear up the 
Ba, shel affair without reservations, Christian Demo- 
crats in other federal states were courting you as the 
source of hope for their party. On the other hand. 
weekend before last the CDU in Schieswig-Holstein 
voted you out of the last leadership office you held in the 
land party executive board where you were a member. Is 
the Kiel CDU still your party’ 


Kerssenbrock: My pain threshold will have been reached 
if the CDU becomes a reactionary party. Currently. | do 
not think that 1 1s so. I have attended many events at the 
local level and an entirely different picture emerges than 
1s (he case at the party congress. The question 1s whether 
tas will ever be reflected at party congresses. 


SPIEGEL: With the departure of Gerhard Stoltenberg 
and with the elections to the executive board, your party 
imtended to mark a political new beginning, 18 months 
after “Waterkantgate.” Instead, some former Barsche! 
confidants are more firmly in the saddle than ever and 
cross-thinkers like yourself or young union member anc 
chancellor critic Matthias Stern are losing your offices. 
Instead of the Barschel affair being criticized, is there 
now criticism of the Barschel criticism” 


Kerssenbrock: One could gain such an impression. | 
grant you that the new land chairman, Oufned Hennig. 
has nothing but goodwill to really change something. 
Whether this 1s not doomed to failure in advance, given 
this executive board, must be shown by the future. The 
executive board elections have resulted im a clear shifi to 


the night. 


SPIEGEL: Hennig is a parliamentary state secretary in 
the mtra-German ministry in Bonn and was the cand)- 
dave of the chancellor. Is the CDU of Schleswig-Holstein 
not in a position to begin anew with its own forces, with 
its own pers: ane!” 


Kerssenbrock: At the very least. its internal condition 
obviously makes i impossible for the party t take off 
toward new political shor<s im and of itself at present 


SPIEGEL. The old guard, including such former govern- 
ment figures as Hennig, Schwarz, and Peter Bendixen 
continue to have their say, their candidates continur to 
reach the party ‘cadership now as before. 
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SPIEGEL How do you plan to win back these people” 


Kerssenbrock: This is primarily a question of style, of 
how we handle ourselves and how far we are prepared to 
go m occasionally also debating another opinion rather 
than wmmediately Matiening 1 with a majority vote. We 
cannot approach younger women. for whe-n the topic of 
Paragraph 218 -ontinucs to play an important role, in an 
old-fashioned manner. we cannot wave our index finger 
ait them and consider criminal law to be the means for 
the mastery of the probdiem. 


SPIEGEL: Outfried Hennig believes that the CDU has a 
“certam pent-up demand” as far as its “conservative 
foundations” are concerned. 


Kerssenbrock: No, we need a new order in thinking and 
we need to return to ou" politycal foundations in order to 
make «i clear to our witers thal we are not somehow a 
collective meverment of vanous individual interests. 
After all, im many respects the \ecling in Bonn has 
developed in the meantime that the federal government 
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simulianeously represents 
fundamentals of the socialist market economy and also 
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cont Sesamias Ue Guten even supported any- 
more by a majority within the CDU” 


the liberal component of the 
has only not expressed itself 
adequately thus far. Now, this componen: must snow the 
flag more courageously and more openly and musi not 
let itself be so strongly influenced by individual voices 
along the rightist fringe, as has occurred to some of our 








* Ideological Split Threatens DKP Youth 
362001676 Bonn DIE ZEIT in German 
22 Apr 89 p 4 


[Artucle by W.K.: “The Communist Youth Now Threat- 
ered by Ideological Spin] 


[Text] Bonn—A power struggie has broken out 
“traditionalists” and “renewers™ in the orthodox 
Workers Youth]. In view of the large losses in member- 
ship, the reformists want to protect the SDAJ against 
complete disintegration in a “Radical-Democratic Asso- 
ciation.” Marxist adherents of the Hamburg Greens 
(GAL), including former members of the K4communist) 
groups, have likewrse spoken out in favor of an indepen- 
dent “radical democractic organization.” Is an alliance 


iii 


Al the beginning of the 1980's, the SDAJ was assigned 
important tasks by the DKP and SED in the organization 


The focus of the altercations 1s the importance of Marx- 
ism-Leninism and its organizational principtes for the 
SDAJ as well as the relationship of the youth association 
to the DKP and to the socialist countries. 


tion. In view of the worldwide problems, the SDA) 
reformers onented toward Gorbachev. who are said to 
have a strong position in the federal executive board, 


The dogmatists in the DK P leadership are holding fast to 
Marx, Engels, and Lenin (some :o Stalin as weil, 


small notebook the event that he will be able to read in 











Stoltenberg’s departure marks a turning poi in the 


German Relations, was supposed to take cer the helm 
of the party in Kiel a6 a conservative pilot fron Bonn. 
Between the seas themselves, say Hennig's promoters, no 


political professional had developed a precise sense of 

the feeling in the party. With his trivial but rhetorically 

polished speech. he satisfied the longing of the deicgatcs 
self-confidence. 


He 
if 
i 
: z 
: 
r 


outlined an umaginary and unfounded monthly 
for CDU successes for the rest of the year—first 
ovations. He ported out his Prussian (cast) virtues and 
was praised After thes response to his 10-minute presen- 
tatoon, the only thing that was surprising was that Hennig 
did not achieve the absolute majority on the first ballot. 


¥ 
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crisis, accounts were settled in Flensburg. Young li>eral 
forces such as Count Trutz Kerssenbrock, who made a 
name for himself as a critic of Barschel in the Kiel 
fact-finding committee, were not reelected. With its 
reminder for a critical spirit, the party not only ousted 
one person from the executive board but also its most 
recent gloomy past. “Beginning today.” it resounds 
through the hall over loudspeakers, “no CDU member 
will any longer go through the land stooped over.” The 
motto of the party conference was “Confidence in the 
Future,” but who can have faith in a future without 
taking a good look at the past? 


So the delegates concentrated on the present for the time 
being—and celebrated. The ousted Stoltenberg func- 
tioned one last time as an integrating figure. By unani- 
mously rising from their seats, they choose the faltering 
Bonn minister as their honorary chairman. With a slide 
show in the semi-darkness, they passed his political life 
in review. Successor Hennig read his personal record, 
while the honored individual ate his political supper— 
pea soup—before the eyes of his party friends at noon. 
Meanwhile, in the corridors of the German House, 
speculation was running wild. When the “big clear one” 
also soon losses his office in Bonn, then it is precisely 
Hennig who must “give the cabinet a northern orienta- 
tion.” But such an intention is still being denied offi- 
cially in Bonn. 


* Social Welfare Costs Burden M 
36200166b Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 20 Apr 89 p 14 


[Unatiributed report: “Rising Welfare Costs Burden 
Municipalities”) 


[Text] Municipalities are experiencing increasing bud- 
getary difficulties as a result of the strong rise in social 
welfare costs. In order to continue to find the money for 
social welfare, municipalities have been compelled to 
substantially cut spending on capital investments, 
because—due to the large deficits incurred since the 
early 1980's—they had come up to their borrowing limit. 
The situation is all the more serious as social welfare 
costs represent a special burden on poorer municipali- 
ties. The latest monthly report by the Bundesbank points 
out, though, that rising employment and stable prices 
had tended to reduce the need for social assistance. 


Social welfare costs have risen more slowly in the past 2 
years. The Bundesbank attributes this to the generally 
good economic situation but does not foresee stagnation, 
let alone a declining trend, despite continuing favorable 
economic conditions. Among the two large sections of 
social welfare, “subsistence aid” and “emergency aid,” 
the cost of subsistence aid (13 percent annually since 
1980) has risen far more than that of the second category 
(7.5 percent per annum). Nevertheless, at a cost of 
DM 16 billion or 60 percent of total costs, emergency aid 
continues to account for the lion's share of the total 
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spent. According to the Bundesbank, the growing num- 
bers of recipients were for the rise in subsis- 
tence aid. In 1987, 2.32 million people were granted 
assistance, compared with {.32 million in 1980. This 
represented an average 8.5 percent growth per annum. 
Again in 1987, 38 among !,000 residents of the Federal 
Republic received subsistence aid payments, compared 
with only 20 in 1980 and 12 in 1970. On the other hand, 
we must remember that the statistics account for all 
persons in receipt of payments in any one year, some of 
whom may only have been on the rolls for a short period. 
Consequently, some people may have been counted 
several times over. Since the cariy 1980's, the growing 
people and persons of employable age. In 1986—no 
more recent figures being available—60 of every 1,000 
people up to the age of 18 received assistance, compared 
with 30 in 1980. The group of persons aged 18-60 also 
recorded a doubling of recipients—34 in 1986. The 
Bundesbank notes as remarkable the relatively steep 
increase in aid recipients between 18-25. In 1986, 43 per 
1,000 in this age group receivewd aid, compared with 
only 19 in 1980. The Bundesbank attributes that to 
unemployment in this group, due to the fact that, as the 
result of a lack of professional skills or other handicaps, 
the persons affected were unable to hold their own in a 
notably more sophisticated labor market. Also to be 
considered is the possibility that younger adults tend to 
have a different attitude to the acceptance of social 
welfare payments, and that an important target of social 
welfare—to help people help themselves—sometimes 
fails to be achieved. 


The influx of foreigners to the Federal Republic also 
plays a considerable role with respect to the increase in 
aid recipients. As applicants for asylum do not initially 
get work permits, social welfare represents their main 
source of income. According to the Bundesbank, foreign- 
ers accounted for at least 25 percent of the rise in the 
recipients of social welfare. 


* Smaller Firms Find Profit in Trade With East 
36200166a Duesseldorf WIRTSCHAFTSWOCHE 
in German 21 Apr 89 pp 114, 118 


[Article by Hans-Juergen Luff-Detlev Dilba: “New 
Dimensions”; first paragraph is WIRTSCHAFTS- 
WOCHE introduction] 


[Text] While large corporations continue to complain of 
difficulties in trade with the Eastern Bloc, medium and 
small enterprises manage to profit from the new opening 
of Eastern markets. The German stock exchange rewards 
these successes. 


At an import volume amounting to DM9.4 billion last 
year, the Soviet Union was in 13th place among buyers 
of Federal German commodities. Though this is only 20 
percent of the purchases made by the small Netherlands, 
Liebherr cranes or Salamander footwear have become 
well known trademarks from Brest to Vladivostok (albeit 











knowledge of the market. The management notes that 
“we expect good business in the future also, in particular 
a rise in sales to the Soviet Union.” 


Last year the firm recorded a sales total of DM1,051 
billion (compared to DM978 million the year before), and 
the greater utilization of the production capacities permit- 
ted an improvement in profitability. An at least DM22 per 
share profit is expected for 1988, and the dividend will 
probably be raised. The stock exchange quotation (DM291 
at last report) will also be stimulated by reports of ongoing 
successes in Eastern business, according to which some 
major orders may well materialize. 


Hertel AG, another company that is represented strongly 
abroad, is a producer of tools and mechanically resistant 
material. It exports its products to about 70 countries all 
over the world. In 1987, the year it went public, the 
group achieved sales in the amount of DM380 million. 
Though the exact figures for 1988 will be kept under 
wraps until the supervisory board meeting on 2! April, 
growth is expected to have been on the order of some 30 
percent. 


This jump may well be exceeded in 1989. This is due on 
the one hand to the boom in the machine and plant 
construction industry—the firm's main customers—on 
the other to additional earnings derived from recent 
cooperation agreements with the Soviet Union. In Feb- 
ruary last, Hertel joined with the All-Union Trade Asso- 
ciation Stanko-Import of Moscow to establish the Her- 
tel-Stanko GmbH in Fuerth. This company is to handle 
the sale of tools in the two countries as well as in third 
countries. 


The declared goal is the exchange of know how. Roughly 
6 weeks after the establishment of the joint enterprise, it 
became evident that Hertel AG had opened up prospects 
of entirely new dimensions. On the occasion of the 
signature of another joint venture agreement with Soviet 
firms, Hertel obtained a major contract regarding the 
supply of manufacturing plant to the value of more than 
DMS50 million. Board member Karl G. Hertel com- 
mented: “We are sure that we may expect another 
growth push by means of our Eastern business.” 
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In view of these prospects and the (anyway) excellent 
state of its order book, it is probably just going to be a 
matter of time until the stock of the Fuerth company 
(DM470 at last report) will once again rise above the 
issue price of DM520. 


Kunert AG of Immenstadt in the Alligacu, Europe's 
biggest producer of pantyhose, has also taken the first 
steps toward socialist trade partners. Since last March 
anyone booking a vacation trip on a Russian cruise ship 
has been able to buy fashionable pantyhose of German 
origin on board. The textile shop on the luxury liner 
“Brezhnev” has been equipped by the Hudson Textil- 
werke GmbH, a 100-percent subsidiary of Kunert AG. 
Kunert pantyhose is also available in the foreign 
exchange shops of the GDR. Trade with these two 
countries is to be expanded, though Rainer Michel, 
Kunert board chairman, is inclined to be cautious: “We 
are not able yet to assess the results of our Eastern trade 
contacts.” This, however, is a typical understatement, 
similar to the remarks made at the tim: the firm was 
introduced on the stock exchange, and when profit 
estimates were kept deliberately low. The stock exchange 
reacted appropriately when the actual! results were pub- 
lished eas‘y this year: Kunert became the high flyer of 
recent wevks (lately DM425). The Schroeder Muenchm- 
eyer Hergst & Co merchant bank, among others, is sure 
that the upward trend will continue. In fact it is expect- 
ing a bonus issue. 


* Diepgen Criticizes Policies of New Senate 
362001646 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Apr 89 p 4 


[Article by Rt: “Diepgen: Two-fold SPD Shift to Left; 
Criticism of New Senate's Berlin Policies; CDU Land 
Party Convention” ] 


[Text] In his Monday night opening speech at the CDU 
[Christian Democratic Union] Land Party Convention 
at Tempelhof's Ulistein-House, Land and Faction Chair- 
man of Berlin's CDU, Diepgen, sharply criticized the 
politics of the Senate, formed by the SPD [Social Dem- 
ocratic Party] and the Alternative List (AL), and outlined 
the future course of his party. Diepgen said that the SPD 
had undergone a “two-fold shift toward the Left.” It no 
longer is the traditional party of the workers and the 
party of the Godesberg Program, he noted. Today's SPD 
is a party, “where rabid leftist political scientists and 
teachers are calling the tune.” Besides, the SPD, in its 
coalition agreement with the “leftist-socialist AL,” had 
to give up additional positions and, in some areas, adopt 
the latter's course. The SPD has moved away from the 
political center, Diepgen noted. He continued, “This is 
where our opportunities and our responsibilities are. We 
do not merely debate the alliance of the SPD with the 
Green Alternatives for our city. Our goal is to test a 
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model that will then be recommended to the Bundestag 
election voters for emulation in Bonn.” Diepgen told the 
Republicans that the CDU would win back Republican 
votes because its issues—domestic peace, social justice 
and national identity- -are also the issues of the CDU. 


Diepgen focused specifically on the new Senate Ger- 
many and Berlin policies. In past years, there had been 
agreement with the SPD on some issues of daily politics. 
However, nowadays the SPD holds a significantly differ- 
ent view of the role and importance of Berlin. 
“Whenever we talked of the hinge function, we meant 
clear linkage to the West, stronger market orientation, 
and improved transportation and communication 
routes.” The SPD now wants to view the division of 
Germany into two states as an opportunity. People 
should experience the unity of the nation not in spite of 
the division, but with the division, and obviously also 
with the acknowledgement of East Berlin's role as the 
“capital of the GDR.” Diepgen asked how—in light of 
this philosophy of division-—the Berliners should inter- 
pret this phrase in the government declaration issued by 
the new Governing Mayor of Berlin Momper, “Berlin 
will be a troublesome city for both sides,” the West and 
the East? What does this mean? “It can only mean that 
we are a third unit, belonging neither to the West nor to 
the East.” Diepgen warned the SPD of pursuing a course 
that would separate Berlin from the West. He stated that 
it would have nothing to do with the continuity Govern- 
ing Mayor Momper (SPD) talked about in Washington, 
if the new Senate wished to create a contradiction 
between the city’s environmental protection efforts and 
the presence of the allied protective forces in Berlin. He 
noted that Momper had talked of “problems resulting 
from the fact that military units and the population live 
together in a small space such as Berlin.” In reality, there 
are no fundamental conflicts between the Berliners and 
their protectors, he said. 


also criticized Momper's plan to “normalize” 
the legal framework of Berlin's air traffic. Momper had 
called Allied sovereignty over the air corridors 
“unusual.” He obviously is unaware that the Berliners 
owe free access to their city to this unusual arrangement. 
Likewise, the Senate would give a wrong signal if it were 
to discontinue the Land of Berlin's contributions to the 
Salzgitter refugee reception center. This, he noted, would 
be particularly insensitive at a time when shooting at the 
wall has increased and human beings are losing their 
lives. 


Diepgen emphasized the need for the presence of allied 
protective forces and reemphasized Berlin's role as “the 
only conceivable capital for all Germans.” About his 
party's disaster in the January elections in Berlin, the 
CDU politician said the traditional parties had experi- 
enced a breakdown of confidence. This, he said, was 
particularly true for the CDU “in the aftermath of 
instances of corruption, Barschel, discussions on gam- 
bling casinos, low-altitude flights and protection of the 
Constitution.” 
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* Limited Effects Expected From Cabinet Shuffle 
56200164a Hamburg DIE ZEIT in German 
21 Apr 89 pl 


[Article by Rolf Zundel: “Has Cabinet Shuffle Brought 
Significant Change?” 


[Text] The morning after the Bonn cabinet shuffic, 
Minister Schaeuble opened his situation briefing at the 
Chancellor's Office with the question: “What's new?” 
What sounded like cheerful irony, could easily gain sad 
significance. Much has happened. But has anything 
significant changed? 


Helmut Kohl has responded to his party's political 
depression and the coalition’s voter loss with a conven- 
tional answer: He has demonstrated his ability to act in 
a way which, by conventional standards, made sense and 
which many people had no longer believed him to be 
capable of. By doing so, he has for now silenced the most 
important critics in his own ranks. Unless they want to 
look as if they are interfering with the new changes, all 
they currently can do is to open their mouths in more or 
less pained praise of him. 


From this perspective of power politics, the revision also 
has its positive aspects. CSU chief Waigel, the most 
important minister in the cabinet, is now responsible for 
its success (and even more so for any failure, as some in 
his party fear). Johnny Kiein, new government spokes- 
man with the rank of minister, promises smoother pro- 
paganda. The appointment of the new Interior Minister 
Schacuble seems to ensure that the internal coalition 
squabbling, which his predecessor Zimmermann used to 
provoke so frequently, will now abate, cither by way of 
joint solutions or by being silent on irreconcilable issucs. 
Finally, Stoltenberg’s much-criticized appointment as 
defense minister—nobody has ever accused him of his 
passion for strategy and the military—may lead to fewer 
itritations than his predecessor Scholz used to cause all 
the time. 


CDU/CSU Internal Scepticism 


On the other hand, the flaws are even more in evidence. 
Since Kohl announced his plans before he resolutely 
went on vacation, he came under time pressure. The 
shuffle turned into a hasty job in the switching yard, and 
no time was left at that point to answer the question of 
where the trains were supposed to go. The answer must 
now be given in a government declaration 2 wecks 
later—a technical mistake which is rather typical of this 
administration. And for Kohl, and probably even more 
so for the CSU [Christian Social Union], the shuffle has 
an additional crucial flaw: CDU [Christian Democratic 
Union] Secretary General Geissler has declined to join 
the Cabinet. The fact that both are now displaying 
friendly agreement hides, with some difficulty, a smol- 
dering conflict. 
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The government declaratior will provide some clarifica- 
tion of several points: No extension + Scare ager 
military service, correction of the 

is aicenlantion. canton (haadalied tala ane 
environmental policies. How much of it will be killed 
during the debate, and to what extent the results will 
satisfy the sceptics in the own party, remains uncertain. 
First reactions, at least, offer little encouragement. There 
is talk of a hectic rush and of opportunism, and the 
Chancellor is being promoted to “marshal! backwards.” 


It is somewhat casier to prophesy that the CDU/CSU 
will now challenge the SPD [Social Democratic Party] to 
engage in a fight—wherever the latter can be found, and 
that is not exactly easy with regard to today's SPD. But 


game during the . That is why—damn it'—an 
adversary must now be found so that the CDU/CSU can 
now overcome its own ts in the debate with 
him and regain its self-confidence. Hence polarization 
must be expected. However, otherwise—the pro-notion 
of the government spokesman to minister is a symbolic 
gesture—the coalition seems to be willing to continue 
with its no longer very new recipe for cooking. The 
remaining legislative session will be devoted to selling 
the CDU/CSU's own accomplishments. Here too, we are 
probably in for some surprises. Is all of this enough? 


The puzzie of this coalition continues to be that the 
voters are leaving, although—according to the usual 
criteria—the government has been largely successful, 
and that people are no longer listening when the Lep- 
orello list of its accomplishments is recited. This is not 
only the fault of the Chancellor. neither can it be the 
overwhelming desire of the voters to entrust the SPD 


with the government. 


The real CDU/CSU probiem, which it is easier to 
describe than to solve, is that the Christian Democrats 
are no 'cnger in a position to come up with a coherent 
and convincing answer to the challenges of modern 
politics. On the one hand, the CDU is a party of almost 
aggressive modernity, committed to economic and tech- 
nologtical progress and European unity. Under Heiner 
Geissier’s guidance, it even discovered the wishes of 
modern women. On the other hand, it is the party which 
takes traditional conservatism very serious, even more 
serious than Bavaria, where—at least under Strauss—the 
principles were upheld so highly that it was possible to 
slip through underneath, if necessary. 


The concept of the two-thirds society sheds some light on 
this modernity crisis—if only in the polemic spotlight. 
This advance has led to a considerable number of people 
with foot troubles. In the past, the SPD picked up many 


Germany within the borders of 19XY: Here we must 
again ask whether Geissler’s remark was a fortunate onc, 
although he merely reiterated, somewhat more bluntly, 
the view expressed by Franz Josef Strauss that there will 
be no comeback for the old German national state. 
However, banning public speeches will hardly provide 
an adequate explanation of Germany's future role—both 
as part of the continuously evolving EC and in the boldly 
formulated post-communist society of Eastern and Cen- 
tral Euroepe. 


The traditionalists are of course right in suspecting that 
the German question will then come up again, and they 
also have reason not to trust old government declara- 
tions any longer. Bul they are wrong in their final 
conclusion. The German nation may be able to accom- 
plish a lot; but one thing is as hopeless as it is dangerous: 
to tie European restructuring to the demand for the 
German national state on its old territory. Why is it that 
the CDU/CSU does not dare talk about it? 


Insecure Traditionalists 


Geissier’s call for policies for modern women. The 
traditionalists in the CDU/CSU have followed him very 
reluctantly. They played along so long as there was no 
need to reach practical conclusions. However, if Family 
Minister Lehr proposes—and here again, one could 
argue whether her words were well formulated—to set up 
more daycare centers for the children of working moth- 
ers, it is interpreted by the traditionalisis—ofien in a 
deliberate misunderstanding—as an attack on family 
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and motherhood. The discussion of the circumstances 
under which such an offer can make sense, and even 
benefit families, is no longer acute.It 1s understandable 
at home in the modern world. Even in the CDU they 
are no longer as comfortable as they used to be. The old 
method of CDU/CSU governments to modernize 
briskly and then speak of nation, morality and family, 
does no longer reassure them. That is why Kohl's 
considerable activity im recent days has had only a 
limited effect. In Bonn's political parlance: the prob- 
lem of the coalition is not so much a lack of activity, 
but the necessity to provide explanations to both the 
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tradstronalists and the modernists. The question ts: has 
the Chancellor the time and strength to master this 
task” 


Meanwhile, the CDU/CSU pursues its new beginning 
and the campaign for the EC elections to the best of its 
abilities. In light of catastrophic expectations, even a 
moderate defeat would be a sign of hope. Nobody knows 
for sure whether Kohl will remain Chancellor, should the 
results be bad. Nevertheless, one problem will stay with 
the CDU/CSU: Finding a reasonable way to handle the 
modern world. And it 1s quite possible that this problem 
will destroy the CDU/CSU one day. 
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* Modernization of National Industry Lagging 
35280127a Rome L'ESPRLESSO in Malan 
9 Apr 89 pp 190-193 


{Article by Tullio Fazzolari: “Low Technology”—first 
paragraph is L'ESPRESSO introduction} 


[Text] Minister Adolfo Battaglia hzs prepared a study on 


bay Rady ap thy ag om tel either as to 
Gale diate 


ite book, which is to be published in about 
nid-Aadh €, toun Gassune on extens-ont tndleamens of 


lack 
Virtually no one escapes unscathed by the minister's 


A Weak System 


annum, rc .ging from a new materials market (microce- 
ramics, special polymers) valued at $24.5 billion to the 
huge microelectronics market that alone will exceed 
$700 billion. 


A few figures will suffice to demonstrate Italy's weakness 
in view of this outlook. Our industries produce only 4.2 
percent of world exports of high-technology products 
versus 23.3 percent for the United States and 7.9 percent 





ITALY 1s 


for the British and the French. In low-technology prod- 
ucts, on the other hand, we are almost the leaders, with 
13.6 percent of world exports, while, for the French and 
the British, this figure is down to 8.8 percent and 6.7 
percent, respectively. In concrete terms, this all means 
that, against imternational competition, Italian industry 
is handicappexi from the start because of its technolog)- 
cal poverty. which is now chronic. 


Lest Research 


The reason for this handicap is quickly pointed out by 
the industry minister's white book: “RAD spending as a 
percentage of GDP [gross domestic product] is consis- 
tently the lowest the principal advanced 
countries.” In fact: Italian spending on research amounts 
to barely 1.4 percent of its GDP. In substance: The 
Germans invest 2 and times more than we do in the 
development of new technologies, and the French and 
the British almost twice as much. The Japanese and the 
Americans spend up to 2.8 percent of their respective 
GDP’s, which in real terms means sums of moncy from 
six to 1S times greater than those invested by the 
Itahans. 


Despite the sums spent from the end of the 1970's 
onward, Italian industry's technological gap remains a 
dangerous one. This fact is also borne out by the inade- 
quacy of Italian productive structures, as documented in 
Battaglia’s white book. The robots in place in factories 
have risen to 5,000 in just a few years, but this in no way 
compares with the 12,400 installed in German factories. 
And that's not all: Italy runs at two separate speeds. 
Development of the “automatic factory” is being 
financed to the extent of $0 percent by the regions of the 
Northwest alone (Lombardy and Piedmont), and 
another 30 percent by the Northeast (Veneto and 
Emilia), while renovation in the other regions is little 
more than symbolic. 


But the north-south gap is not the only worrisome 
imbalance: “The percentage of smaller-sized firms 
(fewer that 200 employees) equipped with flexible 
machining and design systems, to the indus- 
try minister's white book, oh. “te cll of 6 dares tom Gan to 
the case of firms with 500 or more employees.” 


Small Is Not Beautiful 


The technological weakness of Italian industry thus finds 
an explanation in its structural weakness. Approximately 
30 percent of the total value added by the industrial 
transformation process as a whole is dispersed among 
the rivulets of firms with fewer than 20 employees. Then, 
there is a microcosm of 28,000 firms with fewer than 100 
employees as compared with a total of only 5,000 with 
more. What distinguishes the small from the large 
employers? “Only 66 percent of the small-sized firms 
have introduced innovations,” says Battaglia’s whiic 
book, “versus 85.4 percent of the medium-to-large and 
large-sized firms.” 
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Similarly, Battaglia also stigmatizes the conduct of gov- 
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According to 35.6 percent of the smal!-sized firms, the the public-sector bailout financial holding companies 
lack of renovation is owing to “financing problems.” _ilike the GEP! [Industrial Sharchol4er Management Co.) 


Yet, according to the official figures for 1975-1985, 
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outright power struggles certainly does not send us a very 
encouraging signal. 

[L’ESPRESSO] Private enterprisers, however, complain 
too often of the preponderant role of the state and of 
public-sector mdusines... 
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* Delays Still 4p g npg 
35420098 Lisbon SABADO in 

15 Apr 89 pp 22-28 

[Article by Isaias Gomes Teixcira] 

[Excerpts] In the carly morning of 25 April 1974, the 
authoritarian regime which ruled in Portugal for 48 years 


PORTUGAL 18 


There were many who scized on this fact to defend the 
urgent need to revise our entire intelligence system. If the 
problem was the spectre of the PIDE that still lingered in 
the memory of many people, it was incomprehensible 
that an “espionage™ agency such as the DIMFO would be 
permitted to cxisi—an agency which until 1982 (i is 
noted that the National Defense Law was passed only in 
that year) was not subordinate to the political power Dut 
to the chief of the Armed Forces General Staff. 


iS Necessary to prevent sabotage, terrorism, espionage 
and acts which, by their nature, could alter or destroy the 
constitutionally established state of law”: the Miliary 
Intelligence Service (SIM). responsible for gathering mil- 
itary intelligence needed to carry out the missions of the 


needed to guarantee the national independence and 
external security of the Portuguese state. 
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Key: CEMFGA: Armed Forces Chief of Staff SIM: Military Intelligence Service SIED: Defense Strategic Intelligence 
Service SIS: Security Intelligence Service CSSL: Superior Council of Internal Security GCSI-: Office of Coordination 
of Internal Security 
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Before Portugal enters into a fishing accord with 
Moroccd, i 1s it ts best interest to know Morocco's real 
motives for signing the agreement. 


The same can be said of military armament agreements. 


In these cases, M is even more vital to be correctly 
informed about the other country's real interest in our 
weapons. 


Since it has no defense strategic intelligence service at 
this time, the government runs the risk, for lack of 
af ay a os homer 
that could be prejudicial to Portugal. [passage omitted] 


Limits of ‘Secret’ Services 


Article 3 of Decree Law No 225, of 4 June 1985, states 
that “[no agency] may in activities of research, 
processing and diffusion of information that threaten or 
violate the nights, liberties and guarantees set dows in 
the Constitution and in law.” 


lt is the ibility of the Council to review the 
reports of activities of the i services and to 
present its findings to the Assembly of the Republic once 
a year. 

















induntry, who , demand shows ; 
signs of softening aficr 
their production throughout the first quarter. the period of vigorous recovery observed during the 
second +f h FQ. The positive effects which 
accession to the had on exports must have already 
Besinesemen Reveal Some Caution absorbed by the Portuguese economy, so that our 


. a . : among 
expectations as to future activity. Internal demand main- _ the European 1¢%, Now thal more moderate growth 
tained its trend of stable development during the first 3 —s rates prevail, should therefore be reflect-d more palpably 
months of the yar, proceeding in a positive direction on the current course of Portuguese exports. Unemploy- 


| 


Al any rate, increases in production of thistype of goods, $337,000 
% Growth im Past Final Month Forecast for 1989 Officsal Forecast 
3 Months for 1989 (*) 
Industral Production 60 Dec'$8 GDP40 GDP40 
Consumption of Construction 168 Feb'89 GDP40 ODP40 
Maternals 
Investment 210 Dec 88 15.0 120 
Unemployment Rate 71 Feb 89 
Inflation 12.0 Febd'89 11.5 90 
Exports 13.0 Dec 88 75 $.5 
Imports 28.0 Dec & 120 95 
Remittances by Emigrants (|) 33 Oct'S8 40 
Toursm Revenues (1) 91 Oct'Ss8 
Balance on Current Account (2) 9 Oct'ss 190 
(1!) On values mm dollars 


Until the end of October, 1 was still possible to cover the strong increase im the trade deficnt by revenues obtained from the com- 
munity funds But the continuation im this upward trend through the end of the year. and the unfavorable trend in remittances 
by emigrants in the final months probably produced a deficit in the balance on current account The Central Planning Depan 
ment still expects the current year to achieve strong growth without mayor imbalances. although this optimistic view has proba. 
bly been superseded by the recent developments in inflation and the worseni.g of the trade balance 
Inflation at 12 Percent consumption of durable goods constitutes the cxplana- 
ae a ce es ee 
end of 1988, machinery imports jumped by about 
The significant growth in economic activity during . 
Heth omer helmet hey Fg 130 percent in volume, evidencing a trend similar to that 
cartier trend then as an indication of the future. Infla-  % #¥tomobile sales, whose numbers rose by about 120 
same period, and sales of home 


taken meantime prove effective shon was aggravated 
ye a ap ee by the recovery in the prices of raw materials and the 
unbalanced economic growth. exchange rate of the dollar over the course of last year 

This created an evolutionary trend that was completely 














most to 
the good showing by exports in recent years—textiles, 
apparel, and footwear, which now represent about 40 
percent of exports, in value terms—put forth a rather 
weak performance last year. In compensation, items 
such as paper pulp, plastics, chemical products and 
automobiles came to play a more important role during 
the period of the accession, and some of them attracted 
the attention of foreign investors. Although the entry of 
foreign investment could become an important compo- 


* Consultants See Inflation as Major Problem 
35420096a Lisbon EXPRESSO in Portuguese 
IS Apr 89 p 1E 
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have been imadequatc!y used—rathe: than admunistra- 
tive schemes that, bessdes setting goals that are “owcram- 
bitows, do not produce the dewred effects and could 
destabilize the economy.” 


In addition to discouraging savings. SAER also believes 


rates policy” have led to “distortions im the distribution 
of credit.” Therefore, SAER states: “lt 1s imperative to 
merease the adr-imustrative rates on bank deposits. oth- 
erwise we run the risk that the difference between the 
supply and the demand for funds might become tov large 
and thus intractable via monctary policy. ~ 


The above applics if. in the opinion of SAER. «t is 
desired to avoid the rise, over time, of real interest rates 


* Finnish Investments in Arms Industry Noted 
35420095d Lishon O INDEPENDENTE in Portueucsw 
14 Apr 89 p li-4 


an agreement on the jomnt production of military equip. 
ment in Portugal. This is one more cxample of the 
Finnish offensive in our market 


underway Among them is the purchase of stock im 
Fortio, a firm that assembics clevators, and the construc- 
tion in Portugal of freezer display units for stores 
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According to information gathered by © INDEPEN- 
DENTE. negotiations are currently underway by more 
than 20 Ficarsh firms b.‘erested m investeng on Portugal. 
That number 1s on the way up. yudging f70m the requests 
for information that Finnish firms have been directing to 


Portuguese representatives. 


In 1988, the Finns invested 2 milhon contos im Portugal 
mn the form of scqursitions and purchases of stock im the 


It es that context which explains the first meeting ever by 
Portuguese and Finnish investors with agencies of both 
governments to analyze the nationa’ economy. That 
meeting will be held im Helsinki this 8 May. 


O INDEPENDENTE has learned that the Finns are 
com.. ‘ted to ensuring that the meeting will serve *o 
atira t w vesuments on both sides, with the hope that it 


will t wm the «wef Portuguese investors—specifically 
the ba: ts —to | mland. 

Military ar et 

It is expe d that the first product to be imtroduced 


jorntly will be “electronec simulation equipment for use 
im mulitary traming, specifically in firing practice either 
by the Portuguese Armed Forces or NATO.” O INDE- 
PENDENTE was told by sources at Sistel. 


The same sources acknowledged, however, that 


Still to be decided 1s the question of how many firms will 
be involved. There are two possibilities: Sistel may 
operate alone with the Finnish firm, or « may bring the 
Research and Development Compa: y—whuch. toge er 
with the LNETI [National Industrial Engineering and 
Technology Laboratory] and INDF? [National Defense 
Industries]. has been developing technical studies on the 
same product—into the project. 


The agree.nent also provides for using the services of the 
metal engineering industry, which at the moment is 
practically at a standstill. “lt makes no sense to leave 
them out of the picture if their services are needed.” 


The deal in question was initiated by Siste!l following 
contact with the Finnish Embassy, where the idea was 
well received 


Siste! has been improving its position om the market It 
recently invested about | $0,000 contos mm electromcs— 
specifically im printed circuits—where t already had a 
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sizable share of the merket. The Armed Forces are us 
main customers for communications cquipment. trans- 
mutters, receivers, and integrated Communication sys- 
tems 


* Purchase of Conventional Submarines Studied 
3542009S¢ Lishon DIARIO DE NOTICIAS 


in Portuguese 16 Apr 89 p 4 


Navy Staff to study the acquisition of new submarines to 
replace those of the Albacora class. 


The task force. which 1s being established at a time when 
the Navy is im the process of making preparations to 
receive the new MEKO-200 frigates of the Vasco da 
Gama class, 1s to submit its report by the end of thes year. 


The order from the Navy chef of staff, Admiral Andrade 
¢ Silva, makes the above-mentioned task force (known as 
GTNS [New Submarine Task Force]) responsible for 
developing the platform concept on the basis of gencral 
operating requirements and making a comparative anal- 
1s of the varnous classes of submarine now in cxrstence 
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The choice may fall on Spanish or Italian builders, 

the possibility of building the new vessels at the 
Alfeite Navy Shipyard is not out of the question, accord- 
ing to the source consulted by DIARIO DE NOTICIAS. 


The Navy chief of staff, Adm Andrade ¢ Silva, feels that 
submarines “are the only naval vessels capable of oper- 
ating successfully in areas where surface capability does 
not exist, since they create the atmosphere of uncertainty 
which is essential to deterrence.” Andrade e Silva also 
maintains that “because of their cost-effectiveness ratio, 
submarines provide countries having limited naval 
power with the best means of denying an opponent use of 
the sea.” 


High Rates of Operational Efficiency 


The submarine flotilla celebrated its 75th year of exist- 
ence in 1988. It currently consists of the submarines 
Albacora, Barracuda, and Delfim, vessels which 
Andrade e¢ Silva says have distinguished themselves “by 
their high rates of operational efficiency and the excel- 
lent results achieved in carrying out the most varied 
missions, both at the national level and in NATO.” 


The Navy chief of staff also said, however, that the 
service life of that flotilla, which was formed in 1968, 
was “rapidly coming to an end, making it essential to 
begin thinking now about replacing it.” 


The Navy believes that the credibility of a system of 
naval forces which the country can afford requires sub- 
marines, and no Portuguese Government over the past 
76 years has ignored that factor. 


The current submarine flotilla, which was established 
with vessels acquired from France, included an addi- 
tional submarine until the early 1970's. That submarine 
was sold to Pakistan. 


* Unrest Seen at Top, Bottom of Armed Forces 
35420095b Lisbon O DIABO in Portuguese 
18 Apr 89 p 7 


[Article by A.V.} 


[Text] One week before the events commemorating the 
15th anniversary of 25 April [1974], there are new signs 
of agitation in the Armed Forces. 


This time the problem is not a demand by captains. The 


disturbances are now taking place among the general 
officers and in the NCO class. 


The bone of contention was the selection of General 
Mendes Dias, deputy chief of the Air Force Staff, to be 
deputy chief of the Armed Forces General Staff. It is 
known that his appointment (not yet officially con- 
firmed) did not please the Navy, a service which in 
recent years has been passed over in appointments to the 
highest posts in the military hierarchy. 


Navy sources told us: “We don’t want to think that this 
situation has something to do with an exchange of 


general currently on active duty.” 


And our interlocutors emphasized the importance of the 
Navy in today's national strategic space, where the sea 
and tasks related to its surveillance play an essential role. 


They concluded by saying: “During the war in our 
former overseas provinces, it was understandable that 
the command of our Armed Forces should have been in 
the hands of Army officers; the theater of operations was 
essentially on land, and most of the military involved 
belonged to the Army. But that logic no longer makes 
sense in the current situation.” 


Mutual Appreciation 


But some observers feel that the choice of Mendes Dias 
may indeed be a matter of mutual appreciation on the 
part of Soares Carneiro, the government, and former 
CEMGFA [Armed Forces Chief of Staff] Lemos Fer- 
reira, a man who enjoys great influence in an area that he 
has done so much to honor and defend. 


By appointing an Air Force general to be his deputy—an 
up-to-date and esteemed general—Soares Carneiro is 
“perpetuating” Lemos Ferreira. 


And by “perpetuating” Lemos Ferreira, the government 
might pour some oil on the “troubled waters” that seem 
to be agitating the military sector by scoring some points 
with the Air Force, a sector that has traditionally been 
critical of it. 


Even if doing so means sacrificing the Navy. 


Will Soares Carneiro Resist? 


The question that remains is whether Soares Carneiro is 
willing to accept all the limitations imposed by the 
government (this may be revealed in his speech for 25 
April). Will he “submit” or it is possible that he will 
resist, remembering, as he must, the rude treatment he 
received from certain members of the then AD [Demo- 
cratic Alliance] after he lost the presidential election? If 
he resists, there are those who think that the government 
might even “drop” Soares Carneiro at the start of next 
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year, when he is scheduled to enter the reserve. To 
accomplish that, all it has to do is not approve a possible 
new executive order regulating the age limit for entering 
the reserve. 


If so, Firmino Miguel would be in line to succeed him. 
For the moment, the current Army chief of staff is 
denying that he intends to enter the reserve. An indica- 
tion, perhaps, that he is thinking about soaring higher. 
Without thinking about it. 


SUV Taking Advantage of NCO's 


And while those games are being played behind the 
scenes at the top of the military hierarchy, the NCO class 
is being rebellious and threatening street demonstra- 
tions. The situation is worrying the officials of all three 
branches of the Armed Forces. What began as simply an 
action to push demands—for better pay, a new statute, 


and promotions—may degenerate into something more 
serious: the excessive politicization of those actions. 


One high-ranking military officer told us: “When we sec 
members of the future NCO association establishing 
direct contact with the groups in Parliament, and when 
we see that some of those advisers have been getting 
advice from members of the same political groups that 
were Outstanding in instigating the establishment of the 
SUV [Soldiers United Will Win] groups during the 
PREC [course of the revolutionary process}—those are 
signs that cannot fail to worry us.” 


The question that remains is whether Soares Carnciro 
and Eurico de Melo will be astute enough to resolve an 
issue that appears to be really “snowballing,” with no 
one knowing where it will end. 


Especially since, according to our information, the 
NCO’s have made preparations for actions which may go 
to radical lengths: from uniformed demonstrations to 
lines of jeeps waiting to fill their gasoline tanks in the 
middle of the urban centers. 


* CONTEX 89: Aging Navy on Manuevers 
35420095a Lisbon O DIABO in Portuguese 
11 Apr 89 pp 12-13 


[Article by Miguel Alvarenga—first paragraph is O 
DIABO introduction] 


[Text] O DIABO was the only weekly newspaper on 
board. We sank Portuguese submarines with French 
torpedoes. Antiaircraft weapons were fired even when 
there were no airplanes. There was talk about the old age 
of the existing equipment and about urgent moderniza- 
tion. This was CONTEX 89, the poor man’s naval baitle 
in which participants learn to defend Portugal and that 
mysterious West which everyone talks about but no one 
secs. 
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If the war had been real, perhaps we—11 reporters and 
several participants im the noncredit course currently 
being offered at the National Defense Institute—would 
not have returned to Cascais Bay safe and sound last 
Friday after observing exercises by our Navy that were 
carried out as part of th. final phase of CONTEX 89-2, 
the second exercise this year “for the purpose of round- 
ing out the basic training of the naval units.” 


And perhaps we would not have returned because the 
Portuguese Navy, not being “properly moored,” is no 
match for any other European naval force. For example. 
we are entering the 1990's with frigates from the 1960's. 
One of them, the Hermenegildo Capelo (Riviere class), 
on which we spent all day Friday, has had its entire 
communications system—search and attack sonars, 
radars, and all its telecommunications cquipment— 
modernized, but that is all. Everything else—all the 
antiaircraft and antisubmarine guns, and so on—is “out 
of style” and in urgent need of modernization to cope 
with the new technologies used by the other European 
navies—and not just those navies. 


It s true that we “sank” an “enemy submarine”—the 
Albacora, which was “tragically” hit by a French-made 
torpedo—but perhaps we would not have neutralized (or 
even detected) any “more advanced” submarine coming 
up from the ocean depths. 


Modernization Urgent 


What our Navy is left with is the skill and fantastic 
response capability of its men, who are highly trained 
and able to participate in NATO's joint exercises 
“without cutting a sorry figure,” as we were told by 
Commander Mota ¢ Silva, captain of the Hermencgildo 
Capelo. He also told us that modernization of the™. 
depends primarily “on political decisions”: 


“If the country decides that it is going to have a Navy, it 
must take responsibility for it. We need advanced high 
technology, otherwise....” 


In any case, he who gives what he has is not obliged to 
give more. And the day we spent on the H. Capelo gave 
us a perfect chance to test our “seafaring men's” high 
degree of professionalism. The Navy is anticipating 
better days. For example, it is anticipating the arrival of 
its new and modern vessels with helicopters and every- 
hing. Those vessels “are causing a little fuss between the 
Navy and the Air Force.” 


On that subject, Lieutenant Commander Moniciro 
Coelho of the Navy Staff told us: 


“There is no reason for the fuss. Navies all over the 
world have their own helicopters, which must be an 
integral part of the ship as one of its main weapons. For 
instance, the helicopters that are on their way are able to 
detect submarines much faster than the ship itself.” 
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The first ship of that type will arrive in October of next 
year. The others will then arrive at 6-month intervals. 
The helicopter pilots will be trained by the Navy itself. 


2,600 Men in CONTEX Exercise 


According to Vice Admiral Rodrigues Consolado, chief 
of the Continental Naval Command, who was with us on 
the Hermenegildo Capelo, “providing a better under- 
standing of the role of the Armed Forces in society” was 
the reason for bringing along reporters and participants 
in the noncredit national defense course (who were 
divided between “our” frigate and the other one, the 
Sacadura Cabral). Those participants included a great 
variety of people, ranging from businessmen to bank 
executives and including senior government officials and 
even theater people (such as Gloria de Matos, for exam- 
ple). 


The CONTEX exercise began on 28 March with the 
participation of 2,600 men and a fleet of 14 Portuguese 
warships which were joined subsequently by a Brazilian 
and a Spanish ship. Later, early Saturday morning—the 
last day of this “war"—our Navy confronted West 
German and Dutch ships, which were on maneuvers in 
the Atlantic and did not want to miss participating in the 
exercise. 


“We were not outdone, but the urgent need to modernize 
our material resources was obvious in the face of those 
used by the Spanish, Brazilian, West German, and Dutch 
ships,” we were told by one participant in CONTEX. 


The force of corvettes, frigates, submarines, minesweep- 
ers, and supply ships that joined the “war” was com- 
manded by Rear Admiral Brito ¢ Abreu, deputy chief of 
the Continental Naval Command. 


Commander Carneiro da Silva, chief of staff for the 
exercise, filled us in on the “scenario” for the exercise 
and told us about the “surprises” we would have during 
the voyage. 


How it Started 


As we said, everything started on 28 March with a 
simulated departure from the port of Lisbon, which had 
been “completely mined.” There were no casualties or 
incidents. The ships proceeded to Madeira, and on the 
way. they had to face various obstacles ranging from 
attacks by the Air Force's Fiat and A-7 aircraft to the 
detection of and attacks on “enemy submarines” and 
including resupply exercises and even the transfer of 
personnel from one frigate to the other, as we had 
occasion to observe thanks to the courage of two partic- 
ipants in the noncredit national defense course who 
volunteered to be “guinea pigs.” 


Late Friday afternoon, Captain Vacas de Carvalho, 
harbormaster of the port of Cascais, was waiting for us 
on the fishing beach, where we left the ship. Many hours 


PORTUGAL 


before, we had left Sesimbra to get an on-the-spot look at 
the strength of our Navy. It was a pleasant “war.” While 
the Portuguese Navy lacks advanced technologies for 
dealing with a real armed conflict, we at least have the 
consolation of knowing that it still has the military spirit 
and high professionalism of its men. The rest is up to the 
government. 


* Cabinet in Possible Reshuffle Viewed 
35420093b Lisbon EXPRESSO in Portuguese 
15 Apr 89 pp 18R-21R 


[Article by Teresa de Sousa—first paragraph is 
EXPRESSO introduction] 


[Excerpts] Cabinet reshuffle is a “taboo” subject for 
Cavaco Silva. According to those close to him, this is one 
of the subjects which the prime minister is not discussing 
with anyone, “not even his wife.” But Cavaco will 
probably not be able to avoid it—considering a certain 
discontent that is growing and a few internal problems 
that [text missing as published]. 


Everyone is thinking about it and some are talking about 
it, but among the members of the government and in the 
PSD [Social Democratic Party] leadership, the word 
seems to be taboo. Naturally, we are talking about a 
cabinet reshuffle. It seems obvious that sooner or later, 
that reshuffle will have to happen. When it will happen is 
something that only Cavaco knows (if he knows). 


In the prime minister's minicabinet, the question is 
certainly part of the discussions concerning the conduct 
of the country’s affairs. But at an any enlarged mecting— 
such as the National Council meeting held last Saturday, 
for example—no one is venturing to pronounce the 
word, especially since Cavaco does not see fit even to 
mention it in front of the council members. 


But there have bees reshuffles in every government. 
They happen when the need exists to improve an eroded 
government's image and increase its “momentum,” 
when a strategic reversal is necessary, and when there are 
new objectives to be achieved. Reshuffles are common 
practice, but the current prime minister still seems to 
view them as a “sin.” [passage omitted] 


Reshuffle: Those Staying 


Among the ministers who will certainly remain in the 
government if (and when) there is a reshuffle are those 
who are key members of the PSD apparatus or key 
people as far as Cavaco Silva is concerned and those who 
have displayed enough competence and discretion to 
remain unscathed over the past 2 years. 


Eurico de Melo: Despite having already said that he 
needs to leave the government and return to his private 
activities in the northern part of the country, Eurico de 
Melo is a key man in any cabinet the prime minister puts 
together, not so much because of his role in the Ministry 
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of Defense, where he is acknowledged to have commit- 
ted a few blunders, but because of his position as deputy 
prime minister. As a top leader in the PSD, of which he 
is deputy chairman, h~ provides Cavaco with a degree of 
historical legitimacy and gives the party a soothing 
feeling of “good sense.” Moreover, Eurico de Melo 
represents in the Lisbon government the growing eco- 
nomic power of the northern part of the country and the 
particular type of thinking prevalent among a great many 
of the PSD's northern members. 


It is highly probable that he will wind up staying in the 
government despite the wish to be “pensioned off” that 
he has been expressing. 


Fernando Nogueira: Together with Eurico de Melo (with 
whom he has an excellent relationship), the minister of the 
Office of the President and of justice is a member of the 
so-called political triangle in Cavaco Silva's government. 
So he will always be present, regardless of which portfolio 
he holds. In the PSD, of which he too is a deputy chairman, 
he represents moderation and dialogue. and he is linked to 
the moderate sectors in the capital, evc . though he belongs 
to the so-called Coimbra group, which so far has been 
headed by Antonio Capucho. 


His wars with Dias Loureiro (secretary general of the 
PSD) and the more radical sectors in the party's Lisbon 
district have not weakened him, particularly since he 
enjoys tactical support from Eurico de Melo and the 
latter's northern group. He has confronted with much 
more discretion the strikes and challenges—ranging 
from the courts to the matter of court costs and including 
agitation within the Criminal investigation Police 
itself—that have marked the sector he heads. 


It is accepted as highly probable that in a possible 
reshuffle, Fernando Nogueira will leave the Ministry of 
Justice and either stay on only as an assistant to Cavaco 
or combine his duties as assistant with a more political 
and less fatiguing ministry—parliamentary affairs, for 
example, which, by the way, is a post he has held before. 


It should be recalled that he was the person chiefly 
responsible for the process of negotiating the revision of 
the Constitution with the PS [Socialist Party]. 


Silveira Godinho: The minister of internal administra- 
tion, whose presence in the government is so discreet 
that it goes almost unnoticed, is a close friend of Cavaco 
Silva and, like him, a well-known financier. He will 
certainly remain in the government, but there are those 
who say that he is on the list of possible replacements for 
Miguel Cadilhe as minister of financ: that the prime 
minister carries in his pocket. 


It has failen to Godinho to work up a few controversial 
bills, but he has never wound up in the spotlight as a 
result. For example, he drew up the much-debated 
clectoral law for the European Parliament, he had (and 
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still has) to struggle with the PSD's aspirations in con- 
nection with labor unions, and he manages two of the 
State's information services. 


Leonor Beleza: The most spotlighted minister among all 
the members of the government has a strong chance of 
remaining in the government, although perhaps with a 
different portfolio. Cavaco Silva's high regard for her 
seems directly proportional to the amount of controversy 
she can stir up. Her offensive. tough, combative, and 
dynamic style appears to have become the “nec plus ultra” 
of Cavacoism. Her remarkable “performance”—even 
when she is being violently attacked and lets herself get 
involved in her subordinates’ scandals—leads one to think 
that Leonor Beleza will continue to rise politically, either 
in the Ministry of Health or in the Ministry of Justice or 
even, as is now being said, in the Ministry of Education. In 
short, she is a woman armed for difficult portfolios. The 
only remaining question is: for how long? There are those 
within the government and the PSD who, while admiring 
her qualities and her fearlessness, consider her a “terrible 
politician” and “a danger” to their own careers. For its 
part, the PSD’s rank and file seems to adore her, as was 
proven at the last party congress, where she received more 
applause than anyone. 


Mira Amaral: The minister of indusiry and energy has 
the image it takes to become one of the “regulars” in 
Cavaco Silva governments, and because of that, he will 
no doubt stay on as a member of a duly reshuffled 
cabinet. 


Not being excessively controversial—although he may 
be one of the most fidgety ministers in the government— 
Mira Amaral may remain in the same ministry, where he 
manages the funds of PEDIP [Special Program for the 
Development of Portuguese Industry]. if he is unsuccess- 
ful in getting one of the portfolios he covets. To begin 
with, there was his well-known “war” with Miguel 
Cadilhe, and at the time, Mira Amaral was trying to 
create an image of himself as a potential minister of 
finance. Since then he has trained his guns on Valente de 
Oliveira, and it is now recognized that his ambition is to 
be minister of planning. 


At heart, Mira Amaral feels that he is too good for the 
sparse budget he administers in the Ministry of Industry 
and Energy (sparse in comparison with the financial 
river flowing from the EEC to Valente de Oliveira) and 
thinks that his ministry is excessively corseted by the 
superpowers enjoyed by the minister of planning and 
territorial administration and the superminister of 
finance. 


The minister of industry and energy recently tried to find 
a secure base of support in the PSD's Lisbon district, 
apparently without success. 
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Doubtful Cases 


Valente de Oliveira: There are those in high places who 
assert that Valente de Oliveira is a minister ripe for 
reshuffling. Considered too naive by some party sectors 
and the target of permament “warfare” on the part of 
Mira Amaral, the minister of planning and territorial 
administration occupies a post that is coveted in direct 
proportion to the vast amount of EEC funds he manages 
(FEDER [European Regional t Fund] and 
others). Also a northerner, he seemingly finds it hard to 
adjust to Lisbon’s backstage maneuvering, and accord- 
ing to his cabinet colleagues, he is “too touchy.” His 
honesty and alleged naiveness may, however, turn out to 
be in his favor and give him a place in the Social 
Democratic leader's new cabinet. Perhaps in another 
ministry or one created by subdividing his current min- 
istry as part of the governmental restructuring that will 
probably accompany the reshuffle. 


It should be pointed out that Valente de Oliveira learned 
through a telephone call from the Brussels Airport that 
his secretary of state for science and technology had been 
dismissed by Cavaco Silva and replaced with someone 
else. 


Oliveira Martins: The minister of public works, trans- 
portation, and communications is basically a technician 
now just as he was back in Marcelo Cactano’s time. He is 
discreet and apparently efficient. Although it is not he 
who normally goes to open the stretches of highway and 
expressway that are sprouting all over the country like 
mushrooms in the rain thanks to Community assistance, 
Oliveira Martins has managed to cope with that flood of 
public works. Almost always in the background, the head 
of that extremely complicated bureaucratic machinery 
has even succeeded in making people forget his conduct 
in the matter of the digital exchanges and the Sines 
Terminal and that he was the author of the civil injunc- 
tions marking last year’s transportation strikes. 


He may remain, leave, or change posts. He, too, is an 
unknown. 


Roberto Carneiro: The minister of education belongs not 
to the PSD but to the CDS [Social Democratic Center 
Party]. His initial success as the big star of the Cavaco 
Silva government aroused jealousy in the PSD. The 
gradual fading of his good star seems to be causing 
internal criticism to die away while increasing the chal- 
lenges he faces from the sector he heads and the opposi- 
tion. But so far, no one seems to dare question the 
tremendous competence of this young CDS man, whose 
image. while revealing a lack of firmness, is the opposite 
of the “Cavacoist™ image typical of Beleza or Cadilhe. 


Roberto Carneiro has already shown that he is greatly 
disappointed by the government's lack of (mainly finan- 
cial) support for his long-range strategy for education in 
Portugal. But his patient and calm style may lead him to 
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hang on a little longer in the Ministry of Education. One 
thing is certain: if he leaves, it will be on his own 
initiative, not because of a decision by Cavaco. 


Couto dos Santos: The Ministry of Youth was originally 
intended to be a trademark of Cavaco Silva's adminis- 
tration, but that objective was never achieved. Young 
Couto dos Santos, pragmatic and with a technocratic 
bent, was eventually swallowed up in the complications 
caused by the media sector, which he also administers, 
and by the successive fiascos marking the commemora- 
tions of the Discoveries. The youth policy itself was not 
sufficiently attractive to have a mobilizing effect on 
young people and practically exhausted itself in “mod- 
ernist” television and press advertisements concerning 
the youth card. 


Couto dos Santos is, therefore, a question mark: he may 
Stay or he may go. 


Ferreira do Amaral: The minister of commerce and 
tourism, a pragmatic technocrat, has been able to man- 
age his sector with reasonable efficiency and without 
causing major controversies. Although it is known that 
he would like to stay on in the Ministry of Commerce 
and Tourism, he is one of those being mentioned as a 
possible replacement for Alvaro Barreto, with whom he 
has worked closely in the past, in the Ministry of 
Agriculture. It 1s acknowledged that in a possible cabinet 
reshuffle, the Ministries of Industry and of Commerce 
may be merged, making him available for some other 
ministry. 


Those Leaving 


Oddly, some of the ministers who will leave are among 
those who, because of Cavaco Silva, would be difficult to 
replace. Either they belong to the top cadre of the PSD or 
they possess competence that is hard to challenge. This is 
the case, for example, with Barreto, Capucho, and 
Cadilhe—as will be seen below. 


Antonio Capucho: The minister of parliamentary affairs 
has special status within the PSD that makes him almost 
a constant in any of his party's governments. Cavaco 
would not dismiss or replace him were it not for the need 
to find a convincing and untarnished face to head the 
PSD's list of candidates for the European Parliament. 
Capucho was difficult at first, insisting that he did not 
want to leave the country. He finally accepted the offer 
and will indeed go to Strasbourg. He will give up his 
cabinet post, as required by law, as soon as the candida- 
cies are accepted by the Constitutional Court. But his 
complete withdrawal from the government will probably 
not occur until the end of July. 


The battle over the cabinet post he 1s leaving vacant ts 
perhaps one of the most furious of those underway 
among the various Social Democratic groups. It 1s 
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accepted that Cavaco Silva will be in no hurry to replace 
him and may not do so until the reshuffle takes place, 
and no one knows exactly when that will be. 


Miguel Cadilhe: The minister of finance is very unlikely 
to remain in the government after a reshuffle. The high 
probability of his departure may therefore result in his 
being among those replaced, especially since the specific 
nature of his ministry, added to the fact that he is not 
(and does not want to be) a top cadre in the PSD but only 
a “wizard” with numbers, makes it impossible to imag- 
ine his being “transferred” to another ministry. 


Among those close to the prime minister, it is said that 
Cavaco continues to regard Cadilhe as one of “the 
country’s most competent™ economists. But Cadilhe’s 
image, which no one likes, the scandal caused by his 
conduct in connection with Amoreiras, and the resound- 
ing errors in his forecasts concerning the economic 
variables have made him too vulnerable to be able to 
remain. With some irony, Cavaco’s advisers are careful 
to say, however, that he has been “particularly useful” to 
the prime minister by diverting “complaints” and “accu- 
sations™ in connection with the deterioration in purchas- 
ing power to his own unlikable and haughty image. 


Alvaro Barreto: The minister of agriculture and fisheries 
and food wants to leave the government, intends to 
return to his activity as a private manager, and is fed up 
with “losing money™ because of his ministerial activities, 
which have lasted more than |0 years and resulted in his 
occupying the most varied cabinet posts in the economic 
sector in an equal number of governments. Barreto has 
fulfilled his basic internal mission, which was to get the 
Agrarian Reform Law changed. He is considered to have 
done “an expert job” in carrying out his main external 
mission, which was the negotiation in Brussels of the 
best possible conditions for the conversion of Portuguese 
agriculture. 


Cavaco has always considered him indispensable but 
does not like for his ministers to schedule their own 
departure. For that reason, he has persuaded Alvaro 
Barreto to stay on until the day of the great cabinet 
reshuffle. In other words, Barreto has had to adjust to 
Cavaco’s timing, not the other way around. 


Joao de Deus Pinheiro: The minister of foreign affairs is 
another member of the government who is highly likely 
to leave. He has found himself implicated, rightly or 
wrongly, in a number of “humiliating” episodes in 
connection with Portugal's assertion of itself abroad— 
ranging from the case of the Portuguese commissioner in 
Brussels to Sa Machado's candidacy for UNESCO and 
Lemos Ferreira’s bid to become chairman of the NATO 
Military Council—even though Cavaco has always made 
it a point to say that those candidacies were personal in 
character and not a government matter. Africa has been 
the responsibility of Durao Barroso, and European pol- 
icy is another component of the internal policies of 
ministries other than the one headed by the leader of the 
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diplomatic service. In addition, his behavior as the 
government's “enfant terrible” and his reputation as a 
man-about-town may make him more vulnerable to a 
number of people with strong ambitions to take his job. 
Durao Barroso would not turn it down, and as everyone 
knows, Dias Loureiro wants it with all his heart and soul. 


Silva Peneda: The minister of employment and voca- 
tional training is another government leader whose high 
probability of being “reshuffled” is a matter of unani- 
mous Opinion in the PSD. Revision of the labor laws 
turned out to be a collection of fiascos that dissipated all 
the momentum of the government's “great battle” and 
wound up being merely an episode that is mentioned 
occasionally. The negotiations with the central labor 
unions—especially the UGT [General Workers 
Union}—did not turn out any better. His secretaries of 
state change so often (with the exception of Bagao Felix) 
that there is not even time to lerrn their names. So far. 
the reasons for those sudden resignations have remained 
in total obscurity. In the Lisbon PSD, Silva Peneda is 
generally regarded as being too conservative and as 
holding a view of labor relations that is too close to that 
held by northern businessmen. If he is given another 
ministry, the reason may be that he belongs to the 
so-called northern lobby in the government and in the 
PSD—a lobby whose influence is well known, thanks 
basically to Eurico de Melo. 


* Comments on of Anti-Cavaco Right 
35420093a Lisbon EXPRESSO in Portuguese 
8 Apr 89 p 3 


{Commentary by Jose Antonio Saraiva: “The New Anti- 
Cavaco Right”) 


[Text] When Cavaco Si.va won the election in 1987, the 
division was clear: he represented the Right, and the Left 
was represented by the PS [Socialist Party] and the PCP 
[Portuguese Communist Party]. 


Two years later, however, the question needs to be asked: 
can it be that the Right is still completely united around 
Cavaco? 


In other words, can it be that a portion of the Right is 
dissatisfied with and increasingly critical of the govern- 
ment” 


The question is disturbing because it continues to be 
obvious that the CDS [Social Democratic Center Party}— 
the only party to the right of the PSD [Social Democratic 
Party}—has not grown since the last election. 


To put it another way, that part of the Right which is 
organized as a party and headed by Freitas do Amaral 
has not shown any significant progress. 











FBIS-WEL-89-107-S 
6 June 1989 


What seems to have happened is that a shapeless and 
faceless Right consisting of scattered interests, discon- 
tented businessmen. and dissatisfied intellectuals has 
burst forth in Portuguese society and already succeeded. 
although still in somewhat disorganized fashion, in mak- 
ing 1ts voice heard. 


Symbolic of this new situation is the fact that two 
newspapers situated avowedly on the right half of the 
political spectrum—SFMANARIO and O INDEPEN- 
DENTE—are taking an active and militant part in the 
fight against “Cavacoism.” 


The facts of the situation are therefore new. 


For the government, the danger is no longer coming 
primarily from the Left: Cavaco is having to confront 
opposition where he least expected it—opposition 
located within the very walls of the “situation.” 


Naturally, that fact makes the situation more crosive. 
The prime minisi*t would find it easier to combat 
opposition coming from outside and based on ideologi- 
cal assumptions foreign to the PSD and the government 
than to face up to an opposition which, because it speaks 
a similar language, causes various Social Democratic 
sectors to waver in their convictions and places them in 
a position of distrust with respect to the policy pursued 
by Cavaco Silva. 


In view of that, the question which must now be asked 1s 
this: what is going to happen from now on? 


Can it be that the emerging “new Right” is undermining 
the government with a view to eventually placing power 
in the hands of the Lefi—or, on the contrary, is it 
intending to organize itself politically so as to take power 
itself? 


And what role is Freitas do Amaral playing in the midst 
of all this? 


Is that chaotic world of malcontents prepared to rely on 
him—or, on the contrary, does it feel that the CDS, a 
child of the revolutionary period, is now a useless piece 
of machinery and thai is it necessary to replace it with a 
new structure headed by other men and based on differ- 
ent principles? 


I believe that this is the fundamental question of the 
moment. 


I have always believed that the Portuguese Right existed. 
that the PSD could not represent it completely, and that 
its size was substantially greater than the 4 percent of the 
vote won by the CDS on 19 July. 


Perhaps we are reaching the point where many of those 
doubts will be resolved. 
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There are intellectuals, farmers, heads of industries, 
small and large investors, and transparent and not so 
transparent interests hoping for the appearance of a new 
force to represent them. 


What ts certain is that regardless of what happens, some 
of those people would not find it very stimulating in the 
next elections to have to choose between a “heretical” 
vote for the PS and a resigned vote for Cavaco Silva. 


* Poll Shows Sampaio Voter Low 
35420092c Lishon SEMANARIO in Portuguese 
22 Apr 89 p 47 


[Text] The most impressive results revealed by a Norma 
poll commissioned by the PSD [Social Democratic 
Party] have to do, curiously enough, with Jorge Sampaio. 
The fact is that only 8 percent of those interviewed (there 
were 2,000, nationally) believe Sampaio could be a 
possible alternative to the prime minister. Moreover, 
according to the PSD-Norma poll, Cavaco Silva contin- 
ues to be much more popular than the cabinet itself 
(about 20 percent higher). 


* Euroelection Deemed Too Optimistic 
35420092a Lisbon O JORNAL in Portuguese 
21-27 Apr 89 p 13 


[Article by Lurdes Feio] 


[Text] A poll has been submitted to the government 
which gives the PSD [Social Democratic Party] 43.4 
percent of the votes in the coming European Parliament 
elections on 18 June. According to the same poll, the PS 
[Socialist Party] will win 30.5 percent of the votes. 
Cavaco Silva and his closest colleagues, who were over- 
joyed by these predictions, overlooked two major facts 
which may change everything. The first is that the 
questions were posed in terms of the parties, not the 
candidates, and the second is that the prediction 
involves an “undecided™ group of voters which may not 
correspond to the reality. 


It 1s understandable that the government and the PSD 
have not hesitated to seize upon this 43.4 percent to 
justify a “victory (of a sort) chant” at a time when almost 
everything clse points to defeat. The risk of a hasty 
reading of the poll, the results of which are not, however, 
consistent with other recent opinion polls on the subject. 
may be much less serious in Cavaco Silva's eyes than 
having to recognize publicly the decline in votes which 
other sources predict as certain. And it will have been 
this line of thinking which led the leader of the PSD to 
outline an “optimistic” electoral strategy for 18 June. 


Cavaco Silva knows that politically, it is not possible to 
compare the future PSD results in connection with the 
European Parliament with the 37 percent achieved by 
his party in the same elections in 1987. Any percentage 
below the 50 percent won in the last legislative clections 
will (naturally) be interpreted by the citizens of Portugal 
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as a decline in PSD votes. On the other hand. as some of 
the Social Democrats have already admitted, “The citi- 
were faced w+) two elections in 1987, 


43.4 percent of the votes on 18 June, Cavaco Silva ts 
persuading himself that this 1s possible. The president of 
also appears to believe that history repeats 
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ministers’? These are the questions which (still) remain 
unanswered. Between now and the election, the PSD will 
attempt a strong play with the Antonio Capucho-Carlos 
Pimenta duo. They will almost always be seen together. 
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mn an effort to persuade the cuuzens of Portugal to accept 
a candidacy im which the political discourse of the state 
and youth and irreverence compiement cach other. The 
presence of polemic individuals will have to be avoided. 
There are even those who say that this was the main 
reason that Miguc! Cadilhe did not attend the last PSD 
National Council mecting in Estoril, and that Leonor 
Beleza was not present in Figucira da For. 


The PSD will also seck to “link™ Lucas Pires and Frevias 
do Amaral together, in the hope that the centrist leader 1s 
not still suffering from the “poor mmage™ resulting from 
certain political moves in the past. As to the PS. Cavaco 
has already presented a slogan. in Figucira da Foz, with 
the statement that 11 1s not enough to be a politician or 
even a Statistical expert to fulfill the duties of a Eurodep- 
uty. “One must know the ssucs well and have an 
of what the country’s interests are im 
order to be able to defend Portugal in the EEC.” he said. 
lt only remained for him to add that Carlos Pimenta 
already has this experience. and that Antonio Capucho 
knows these issucs as an outgoing cabinet minister. 


This 1s what Cavaco and his closest collaborators beheve 
can overcome some resistance im the interior of the 
country. What no one in the PSD appcars to believe os 
that the major centers, such as Lisbon and Oporto, will 
“forgive” the government for the multiple contradic- 
tions which ut seems to have lapsed into im recent 
months. As an “orange” official said a few days ago. 
“The voters in the interior are less affected by such 
problems as payment of the transfer tax or Accounting 
Court endorsements, because they have seen some ben- 
efits from EEC monies, in the construction of roads. for 
example. Things are different in Lisbon and Oporto, and 
we must admit that littl has been seen as good or 
mnovative.” 
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* Arzallus on Talks, Basque Politics 
3$480120b TIEMPO in Spanish 

3 Apr 89 pp 24-28 


truce” 


the next time to organize something similar. Therefore, 
it will be more complicated for ETA and, I think, will 
achieve fewer results. 


[CAMBIO 16] Will there be a new negotiation” 


[Arzallus}] No one will dare rule one out, but when and 
how 1s another matter. 


[CAMBIO 16] Where does the greatest difficulty in this 
process he? 


[Arzallus] In the fact that there are people who sermon- 
ize and people who cling to emotional arguments, to 
their dead, etc. There is also the sensitivity to words like 
tradition or surrender. 

[CAMBIO 16] So we haven't seen ETA’s last bombing” 
[Arzalius] t's unlikely. Not even in the case of a satis- 
factory settlement do I feel that everyone will agree. We 


have the precedent of ETA's political-military wing, a 
faction of which wanted to keep going and then couldn't. 


[CAMBIO 16] Is this why you speak of the danger of Red 
Brigade-style holdovers” 


[Arzallus}] This is a possibility that always has to be 
envisioned. But ETA has lasted so long not because of its 
revolutionary substance but because of its radical 
natronalism, which sweeps along many people who per- 
haps are short on thinking and long on feeling. So that 
doesn't worry me much. 
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[CAMBIO 16] The PNV made several attempts to medi- 


[Arzallus] ETA always answered us gruffly. fecling that 
we wanted to take advantage of their struggic. What | sec 
now 1s that they had misgivings not only about us but 
Se Sk ton de dean a And as to 


people try to take political advantage of it even 
though they say that they support the government's 
initiative. Therefore, | think that it stands to reason that 
the government would fear the political cost that some- 
thing like that might have even if it turns out badly. This 
1s why they long and hard about 11 and hesitated 
a great deal taking the step. Yet | think that 
having made the attempt has been a good thing and that 
it should have been done carlier. | personally feel that if 
it doesn't succeed, it will be due to a certain intransi- 
gence, and | will not be one to add fuel to the fire if things 
do not turn out. 


[CAMBIO 16] Would ETA be to blame in any case” 


[Arzallus} | wouldn't put 11 that bluntly either, because it 
also depends on how well one knows how to negotiate, 
on how much imagination one can muster to find 
alternative solutions, even if they are not cxactly based 
on political accords. If they fail, | won't blame cither the 
government or ETA. | will simply conclude that both 
sides have given it a try. 


[CAMBIO 16] And why do you say that ETA doesn't 
trust Herr: Batasuna” 


[Arzalius] | think that there are ETA leaders who feel 
that they are the ones who are sticking their necks out 
and taking the risk, while the HB people remain outside 
the melee, and | think that there are those in ETA who 
intend to translate what has so far been their war into 
political action. 


[CAMBIO 16] Do they themscives intend to become 
political leaders of Hern Batasuna or of ETA turned into 


a political party’ 














[CAMBIO 16] How is it that the PNV has such good 
information, papers included, about what 1s going on in 


[CAMBIO 16] Do you think that HB's verbal violence 


against the rest of the Basque parties, especially over the 
peace demonstration, could get out of hand? 


{Arzalius] If they lose their heads completely, yes, but | 
don't think that they're in a position to get out of and. 
ETA could, but | think that ETA is headed in another 
direction. Things are not working out for HB; its strategy is 
coming unglued, and instead of coping with the situation. 
they have become antagonistic and made it quite clear to us 
that they had no solutions in reserve. | find HB to be 
somewhat out in the cold, which explains to me why it is 
saying the things i does, which are not even verbal 
excesses, bul just nonsense, like Idigoras’ remark that the 
demonstration in Bilbao was full of handguns. 


[CAMBIO 16] Do you think that the issue of Navarre 
will be dealt with calmly soon? 


[Arzallus] | think that it 18 best not to get involved in that 
mess now or to partake of the collective hysteria in which 
the perspective of any sensible group or individual is 
lost. Navarre is living in the trenches, and that is a bad 
development. The PNV will not get involved in the can 
of worms that that dispute 1s today, although we feel, and 
we say so, that Navarre belongs to the Basque sphere. 
and this ought to have its political expression. The 
realities and desires of the people of Navarre are what 1s 
going to count. 


[CAMBIO 16] Europe has been the motive of your 
Aberri Eguna. What do you hope to obtain in Europe 
that you have not found in Spain? 


the European Constitution than in the Spanish Const- 
tution, which also interests me of course. 


[CAMBIO 16] In light of the evolution and the moder- 
ation of the PNV's language recently, don't you fear 
competition from HB and Garaicoechea” 


[Arzallus] My party has been around too long to play for 
the short run, and we're not going to wreck our entire 
strategy for fear of losing a few votes al a given moment. 


[CAMBIO 16] Will the PNV and Eusko Alkartasuna 
(EA) ever get together in a unified program” 


[Arzallus}] | don’! want to get involved im that issuc, 
because the gentlemen in EA are very sensitive. | am 
pleased to point out, though. that they pay close atten- 
tion to what we do, but I'm not that way. So, better to let 
things run their course, and time will tell. 


[CAMBIO 16] If « were to happen, could you and 
Garaicocchea live side by side again” 


[Arzallus}] What | know is that | will never stop belonging 
to the PNV. so if Garaicocchea comes back some day, 
we'll both be in the PNV. 


[CAMBIO 16] At a recent gathering of your party you 
suggesied you might retire. Are you giving this serious 
thought” 


[Arzallus] No matter what I say, they are not going to 
believe it. When I hear other politicians say that, | myself 
tend not to believe most of them, and | think that the 
same thing 1s going to happen with me. You had better 
draw a thick curtain in front of this, and let's allow time 
to do the talking once again. | will always be working. 
even if from my “batzoki.” 


[CAMBIO 16] Is the coalition with the Socialists in the 
Basque Country turning out to be a good cxpericnce” 


[Arzallus}] Adapting to someone cise after you have 
governed alone is difficult to get used to, but we have 
succeeded. There have been no major crises, and only 
the issue of the Basque language is ruffling us a bit. The 
cogwheels need some oil there, especially with a view 
towards the future. 


[CAMBIO 16] Could this good expenence encourage the 
PNY to help the PSOE govern in Madrid” 


{Arzallus}] Absolute majorities had to come to an end, 
because our proportional clectoral system itself makes 
this inevitable, and the PSOE will lose its absolute 
majority, if not in these elections, then in the next ones 
What has been happening with the PSOE or with Pujol 1s 
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completely abnormal. In any case, it is unlikely that we 
will be in a government coalition with anybody. We do 
not aspire to have ministers in Madnd. nor 1s a coalition 
a final destination for the PNV. 


[CAMBIO 16] Why are you ruling this out in advance” 
There are examples in history of the PNV being involved 
in the Madrid government. 


[Arzallus) Well, yes, during the war poor Mr Irujo was 
grabbed by the neck. There is probably someone who 
would like to be a minister *n Madrid, but many would 
not. Our calling is in the Basque Country. 


{CAMBIO 16] You don't see yourselves im a center-right 
coalition either, do you? 


[Arzallus}) Look, the PNV entered the republic with the 
traditionalist forces and then waged war with the Repub- 
licans. It doesn't really matter to us whether they are 
rightists or leftists. We are nationalists. Which does not 
mean that we can't be part of solid parliamentary 
accords that may be established, and this is not oppor- 
tunism, w.th those who at cach juncture of history may 
help us to carry out our program under better conditions. 


[CAMBIO 16] What would someone who wanted your 
support have to be prepared to give” 


[Arzallus} A logical quid pro quo would be an interpre- 
tatron of the Autonomy Statute and of the possibilities of 
developing it, even by reviewing the constitution itself. 
There are ways to do this without breaking the law, and 
in fact just by enforcing it. 


{CAMUIO 16} What do you think of the PP [People’s Party]? 


[Arzallus] | still see the nght as very heterogencous, far 
from organized as a party and overly impatient to take 
power. Fraga’s authority is there, but I don't know 
whether I see a fully formed, cohesive party, or the 
degree of discipline and accord that a party has to have. 
Too much heterogeneity, and personal ambitions that 
are too obvious and too repetitive. All of those dispers- 
als, and then these reunions, with posts apportioned in 
the top echelon. This is not a party. And as long as | don't 
see a party, | won't see a sound solution. 


[CAMBIO 16] What does Oreja’s arrival tell you” 


[Arzallus] Not much. He's been on the Council of Europe 
on a sort of political vacation and is now coming back. | 
don't see how a fellow who has not committed himself 
can suddenly arrive and head up slates. His very arrival 
shows that there 1s no party there. 


[CAMBIO 16] And what about Suarez’ silem 


[CAMBIO 16] How do you find Gonzalez and the PSOE” 


[Arzallus} What | know about the prime minister | read 
in the press. and what the press says could just as well be 
untrue as truc, so | don't attach much value to it. It seems 
natural to me that there are times when he's fed up. ht 
happens to me too. It's a tough business. If he lef, the 
world wouldn't end. he would be | an element 
of honesty into politics, which would be good therapy for 
many, but that's his business, no one else's. The PSOE is 
in a very delicate situation, and | don't want to judge 
them. It would be best for no one to get involved in that. 
I'm not interested and | am considerate about what 
happens to other parties after what we suffered in ours. 


[CAMBIO 16] Is there anything that you especially fear, 
that makes you particularly dizzy’ 


over all of the dizziness by now. 


over. The outlook is better in all respects. I'm happy. 


* Poll Shows Tough Stance on ETA Favored 
35480120a Madrid CAMBIO 16 in Spanish 
10 Apr 89 pp 22-24 


[Report by Carlos Santos: “Poll: The Government Must 
Not Give in to ETA™; first paragraph is CAMBIO 16 
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people, according to a poll 
conducted for CAMBIO 16 by the DYM Institute, 
expressed their majority oprmion: the government must 
not give in. Most of the respondents. 53 percent, 
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lt was after the second. more categorical communique that 
Felipe Gonzalez started moving his mayor pieces around the 


Social Center] and the People’s Party are the most 
inflexible when 1 comes to dealing with the terrorrsts. 


Yes 8! percent 

No 19 percent 

Do you approve of the government negotiating with FT 4” 
Yes 61 percent 

No VS percent 

If ETA breaks the truce. do you think the government should 
keep on negotiating” 

Should 4) percent 

Should not $3 percent 
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Note: The responses do not add wp to 100 because of the 
don | know ‘no answer category 


A similar paticrn was repeated for many of the responses: 
relateng to GAL. the hypothetical breakoff of negotiations 
(here too. Suarez and Fraga supporters were the most 
categorically opposed to another attempt at a dialogue with 
ETA if breaks the truce). the referendum on self-determ- 
nation. aad possible negotiations with partics. The sectors 
that took the softest line were geographic: the Basque 
Country and communities with the strongest sense of home 
rule, he Catalonia. The hardest line sectors were povitical: 
Suarez and Fraga voters. 


Since 1 was obvious that the truce was still on im spite of 
the tension, the poll asked people what the government 
ought to put on the bargaiming table im Algeers. Most (38 
percent) had a clear sdea: the government should prefer- 
ably demand ETA’'s unconditional surrender, period. A 
second group (29 percent) thinks that the best thing 
would be to offer remicgration to ETA members who 
have not commutied crimes of bloodshed. A third group 
(12.5 percent) would support a self-determination refer- 
endum for the Basque Country as a first step. 


U nconditional Surrender 


Under what conditroms would you most support government 
Acgotiatroms with ETA” 


Only ETA's unconditional surrender VB percem 
Only steps to remcorporatc those who have 29 percem 
not committed crimes of bloodshed 

Remcorporation even for those who have & percent 
committed cromes of bloodshed 

Turneng ETA onto a legal political party 2) percem 
Incorporatong Navarre mito the Basque Coun | percent 
try 

A referendum on sclf-determination om the 12 percent 


Basque ( owntry 


Note The responses do not add up to 100 because of the 
don't know ‘no answer category 


A detailed reading of these findings indicates that 
although self-determination enjoys greater support than 
is usually wmagined, most Spaniards do not want the 
government to take stands on terrorism that may seem 
weak Although almost everyone approves of talks with 
the terrorists, they take for granted that there are 
conditions for them an indefinite catenson of the truce 
and the demand that ETA lay down its arms 


Yet people do not seem at all revengeful. A high percent- 
age of the respondents (41 6) thonmk that the government 
should offer ETA leaders a chance to rejoin society, mm 
cachange for peace. of course 
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Which of these solutions do you think the government should 
offer ETA leaders” 


Exsle 19 percent 
Reduced prison semience 16 percent 
Remcorporation mm exchange for peace 4) percem 
None of the above 20 percem 


spokesmen recalled as much 
after the they had last week with the govern- 
ment, Ae Gor GEN aplovanenn, Geaw anvcet Oo ens 
having to do with its prisoners..and little cise. We 
should recall that another, the gradual withdrawal of 
State Security Forces from the Basque Country, is 
becoming a reality, within the limits allowed by the 
constitution and the Autonomy Statute. The autono- 
mous police force, the “Ertzaintza,” has more personne! 
and jurisdictions every day. lt recently took on its firsi 
Nether the political groups nor the respondents suppon 
negotiations on the future of Navarre, whose incorpora- 
tron into the Basque Country the terrorists advocate 


all 
of unpublishable decisions Some 68 §$ percent of the 
people interviewed for this magazine are convinced that the 
government “is not berg sincere in its explanations of the 
negotiations with ETA.” 


The youngest respondents seem to be the most mistrust. 


SPAIN 
Half Truths 
Do you themk that the government 1s sencere im its cxplana- 
toms of the negotiations with ETA? 
Yeo 23 percem 
No 68 percent 


think 

society if ETA members are. Opposition to remcorporating 
the ‘wo groups (30 percent) 18 strongest among the respon- 
dents im the north and in Cataloma. 


Dialogue With HB 


What Is To Be Done With GAL? 


If there were to be remcorporation arrangements for FTA 
should there be semilar arrangements for the members of 
GAL” 


Yes there should 
No. there shouldn't 


62 percem 
W percent 


Note The responses do not add up to 100 because of the 
don | know ‘no answer category 


From the responses to all of the questions we can gather 
that Spamards are following with interest the gencral 
course and the details of the process that began in Algiers 
in mid-January and that could be of far-reaching impor. 
tance in Spain's history. The political groups are pro- 
ceeding with a similar sense of 1ts momentousness And 
although they may fot say so in public, they all agree 
with what a high-level official sard in private 


“It's now or never. The negotiation has to be speeded up 
and an agreement sealed as soon as possible Although time 
8 on the side of peace (the idea of coming home 1s taking 
deeper root all the trme among ETA immates and refugees 
mn southern France), 1 also means there may be a split in 
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opment Bank (IDB) to create the IDB-Fifth Centenary 
Fund, which Spain will open with $500 million (some $7 
billion pesetas). plus an additional $150 million to 
finance interest payments. The fund will help finance 
projects in Laten America 
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Controversial Campaign 


The “Latin American undertaking” by Felipe Gonzalez 
and his team is being harshly criticized on all sides. ““The 
government is endeavoring to play the neocolonialist 
game of creating ties of dependence in the countries that 
it is helping,” says Francisco Palero, who is in charge of 
foreign policy for United Left. 


The loan to Venezuela was the subject of heated debate in 
the Senate last week. The spokesman of the People’s Group, 
Loyola de Palacio, asked why the government, “which is 
such a defender of human rights,” has aided a country 
“where some 500 people have been killed like flies.” 


Another source of conflict is the fact that the Cuban 
regime has been the biggest beneficiary of development- 
aid funds and contributions to cooperation. “Cuba is not 
exactly an example of democracy,” says Jose Manuel 
Fabra, who is on the Foreign Affairs Committee of the 
People’s Party. But Fidel Castro is a “friend” of Mon- 
cloa, and the Caribbean island is of great economic 
interest to Spain, according to sources in Foreign Trade. 


The Socialist campaign in Latin America is moving 
forward despite the criticism. The person most out in 
front in this “Latin American undertaking” is Prime 
Minister Gonzalez himself, who did not hesitate to 
attend the swearing in of the Venezuelan president at a 
time when Spain was mired in crisis as a result of the 14 
December general strike. Gonzalez ignored the sugges- 
tions of several of his own ministers that the trip was 
inopportune. He wanted at all costs to take advantage of 
the impromptu forum in Caracas to make contacts in his 
potential sphere of influence. 


It was not the first time that Gonzalez paid no heed to 
advice. A year earlier, his advisers recommended that he 
cancel a scheduled swing through all of the Central 
American countries, “the priority objective” of Spanish 
foreign policy, according to Carmelo Angulo, the direc- 
tor of the Institute for Cooperation with Latin America 
(C1). Deputy Prime Minister Guerra had just returned 
from the area, which made another visit unnecessary. 


But Felipe Gonzaiez decided that he would go...unti! the 
U.S. Pentagon conveyed the subtle message that his visit 
to Nicaragua would be interpreted in Washington as an 
“unfriendly gesture.” The ambitious junket was sud- 
denly cut back to a “working visit” to Costa Rica, where 
Gonzalez met with his new “man” in the region: Presi- 
dent Oscar Arias. 


His friendship was Arias went past words too. Costa 
Rica was the first beneficiary of the “equipment aid 
fuzid,” a line of soft credit established last year. This is 
not, in any case, a gift, as the Central American country 


is Obliged to purchase Spanish capital goods. 
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On a subcontinent as changing as Latin America friends 
are no guarantee. One cxample is the only dispute 
between Colombia and Spain. Under President Belisario 
Betancur, a former ambassador in Madrid and well- 
known Hispanophile, construction of a subway in 
Medellin was approved. Spain granted a 1!0-billion 
peseta loan. When there was a change of administration 
in 1986, the project was called off because it was not 
regarded as a priority. 


Something similar happened in Guatemala, to which "he 
Spanish Government granted a $300 million loan to 
build a large cellulose plant. When Vinicio Cerezo took 
over as president, the debt was disavowed, and Madrid 
has thus frozen any further loans to that country. 


The stark fact is that our Spanish-speaking nations have 
ceased to be markets for cach other, as Fernando Valenzu- 
ela, the director of the Agency for International Coopera- 
tion (AEC), acknowledges. Trade has plummeted during 
the tenure of the PSOE, so much so that today only six 
percent of Spain's imports come from its former colonies 
and just four percent of its exports are shipped there. 


Investment of Spanish capital in Latin America, which 
in 1982 accounted for 45 percent of our country’s total 
overseas investment, now barely stands at 15 percent. 


Conservative Businessmen 


“It's a vicious circle,” says Carlos Blasco. “On the one 
hand, Latin America has difficulties paying: on the 
other, Spanish businessmen are still very conservative 
when it comes to opening up markets.” 


To top it all off, the Instnute for Latin American 
Cooperation spends more than 65 percent of its budget 
on Spanish soil to pay for bureaucracy and services. 
Professor Roitman indicates. As a result, Latin Ameri- 
can scholarship recipients, 1.200 in 1988, get only 
60,000 pesetas a month in support, and the number of 
contributors, 220, 1s 30 fewer than the number of offi- 
cials who stay behind in Madrid. 


Guadalupe Ruiz-Gimencez, the director of the privatcly- 
run Association for the Investigation and Study of Latin 
American Issues, statics categorically: “For the time 
being there is mutual affection (between Spain and the 
former colonies), but little trade and cooperation. There 
is a lot of rhetoric and little action.” 


* Outlook Optimistic for ‘89 Economy, Beyond 
35480119a Madrid CAMBIO 16 in Spanish 
24 Apr 89 pp 48-51 


[Report by Jorge Hay: “1989, 4th Year of Consumer 
Binge and Economic Expansion™, first paragraph 1s 
CAMBIO 16 introduction] 


[Text] The Spanish economy continucs to grow at the 
extraordinary pace of six percent a year. And the pros- 
pects for the coming months are promising in spite of the 
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tight moncy policy that the government has ordered to 
restrain spending by families and businesses, and that 
policy may have to be tightened further later on. Mean- 
while, the party continues. 


After 4 Years of Growth... 
(annual increase in the GDP) 

Year Percent 
1985 23 

1986 3.3 

1987 5.5 

1988 5.0 

1989 4.6 (estimate) 


For several months now the Spanish economy has been 
giving unmistakable signs that it is heating up again. The 
two infallible indicators of the temperature of the engine 
(prices and the current account of the balance of pay- 
ments) have not yet exceeded the maximum allowable 
limits, but the pointers are firmly lodged in the yellow 
area and are nearing the red warning line. 


First, inflation. The consumer pnce index has not stopped 
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the practice of setting a specific annual inflation target. As 
in the majority of the wealthy OECD countries, the author- 
ities chose to send the market a message about wages (those 
of civil servants) and to set the only inflation target that was 
reasonable under the current circumstances: the minimum 
rate compatible with economic growth that 1s sustainable in 
the medium term. 


-inflation Is Back... 
(annual rise in the CPI) 


Year Percent 


1985 88 
1986 88 
1987 $.2 
1988 48 
1989 66 


Second. the balance of payments, the difference between 
imports and exports of goods and services, continues to 
deterioratc. The situation is not too worrisome because 
this 1s a logical and practically unavoidable phenome- 
non. After several years in which imports of machinery 
and consumer durables (cars, household appliances) had 
practically come to a halt, with the resulting deterora- 
tion in the existing supply, t was to be expected that 
there would be a major renewed surge in imports as soon 
as the economy recovered. Moreover, the introduction 
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of the VAT, the cut in tariffs, and the gradual disappear- 
ance of lists of items subject to quotas have made 
available to Spaniards at reasonable prices a series of 
foreign goods that they were unable to purchase previ- 
ously or that commanded much higher prices than 


domestically made versions. 
And So Is the Trade Deficit 
(current account deficit in billions of dollars) 

Year Amount 
1985 3.0 
1986 40 
1987 0.1 
1988 -3.0 
1989 -7.0 


With inflation at worrisome levels and with the balance 
of payments moving unmistakably towards bigger defi- 
cits, what can be done to remedy the situation? Accord- 
ing to economic theory, there are two responses. First, 
see to it that the government provides the economy with 
less buying power, in other words, collect more moncy 
from taxpayers or spend less money on public services. 


The other policy that ought to be pursued to control 
inflation and overseas deficits is tighter money. This 
involves pushing interest rates higher to restrict lending 
and thus help to dampen the spending binge by both 
Spanish families and businesses. 


In any event, the Spanish economy has since last summer 
been subject to monetary restrictions designed to restrain 
inflation and the foreign deficit. The interest rates at the 
Banco de Espana’s loan auctions have risen from 10.5 
percent then to 13.75 percent now. Meanwhile, the price of 
money that the banks buy and sell among themselves has 
also risen from 10.5 to about 15 percent. At the same time, 
the peseta has appreciated six percent against the German 
mark and would have appreciated more if the Banco de 
Espana had not allowed cxisting reserves to increase by 
almost $4 billion since then. 


(3-month interbank rate) 
Month/Year Percent 
May 1988 it 
June 104 
July 108 
August 10.7 
September 11.2 
October 12.6 
November 12.6 
December 136 
January 1989 14.1 
February 146 














Investment Keeps on Rising... 
(index of capital goods output, 1972=100) 
Month/Year Index 
May 1988 1% 
June 138 
July 129 
August 130 
September 133 
October 132 
November 135 
December 1% 
January 1989 140 


percent in real terms (12 percent in 1988), reflecting the 
strength of domestic demand 
.-P reduction Is Up... 

(electric power use, annual increase) 
Month/Year Percent 
May 1988 47 
June 0.7 
July $8 
August 74 
September 5.0 
October 7.5 
November 42 
December 10.5 
January 1989 15.0 
February 9.0 


Within the area of demand (the country's total spending), 
the faster pace of investment is also noteworthy. In spite of 
many months of nsing interest rates, companies have con- 
tinued to invest in machinery, equipment, and building as if 
nothing were happening. Companies also remain in good 
shape as far as liquidity is concerned. From 1985 to 1987, 
for example, the indebtedness of private industrial concerns 
(excluding electric-power companies) fell from | peseta of 
debt for each peseta of capital to $0 centimos. And the ratio 
kept on improving in 1988. 


...And Consumption Is Skyrocketing 

(imports of consumer goods, annual rate of change in 
volume) 

Month/Year Percent 
May 1988 % 
June 44 
July “1 
August 24 
September 32 
October 16 
November 33 
December 6 
January 1989 4! 
February $9 


So as not to be left behind, Spanish families continue to 
boost their consumer spending. If we bear in mind the 
increase in employment and real wages. the sum of all 
wages in 'he country is growing at a rate of four percent 
a year, which if it continues would mean that real wages 
would double in 18 years. Moreover, developments in 
employment have been very positive, as new jobs have 
been created at a rate of 25,000 a month in 1989; this 
means that people are losing their fear of being lefi 
without a job, which held back consumption a few years 
ago. These factors are prompting Spaniards to spend a 
mounting proportion of what they carn. 


Years of Plenty 


This is, of course, too fast a rate of growth for the Spanish 
economy to sustain for much longer. Normally, imports 
would in coming months continue ‘he decline that they 
began 2 years ago. Much of the repressed demand during the 
first half of the 1980's has been satisfied. 


The prospects for the rest of the year thus remain very 
positive. No matter how poorly things may go, the 
Spanish economy has practically guaranteed itself a 
growth rate of 4.5 percent for 1989. In other words, 
Spaniards will enjoy their 4th straight year of plenty. It 
will not all be a bed of roses, however. 
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The battle will be a long one. The rise in interest rates has 
proven effective in cooling off the economy when the 
authorities allow the peseta to float on the market. But 
monctary policy is much less effective if the authorities 
attempt at the same time to prevent a freer appreciation 
of the peseta. Therefore, we cannot expect either that the 
economic expansion will slow down rapidly or that 
interest rates will be allowed to decline right away. 
Although 1989 looks to be another good year for the 
economy, the truth ts that maneuvering room 1s fast disap- 
pearing. It seems obvious that although the authorities can 
tolerate an inflation rate of 5 or 5.5 percent as long as it 
does not tend to accelerate and the economy posts rapid 
growth, this is not the case when inflation is sitting around 
7 percent, as could happen this summer. In that case, a 
small mistake could quickly push inflation into double 
digits. And the experience of the 10 years from 1975 to 
1985 shows that heavy, protracted sacrifices have to be 
made to bring down such levels of inflation. 


It is also obvious that the balance of payments deficit is 
also nearing its limit. The trade defici: has risen from $6 
billion in 1985 to $21 billion in February of this year. At 
this rate we can expect the deficit in the current account 
balance to close 1989 at around $7 billion. a hefty 
number. If this trend continues, we cannot rule out the 
need to cool down the Spanish economy considerably in 
1990 or carly 1991. 


Restraining Purchases 


The best thing that could happen over the next few 
months would be for Spanish families to cut back on 
their purchases of consumer goods so that the economy 
can make a soft landing, inflation can ebb, and the 
balance of payments deficit shrink. With the tools that 
are being used, however, it would be a miracle if this 
came about without the harmful side effects of slowing 
the pace of business investment and keeping the peseta 
at such high levels that they could endanger the future 
healthy growth of exports. 


Most likely, consumption will remain high in the months 
to come and investment will keep on rising strongly. The 
continued wave of well-being will be accompanied, how- 
ever, by greater strains in terms of inflation, interest 
rates, and foreign trade. And we cannot rule out that 
after the next general elections the new government may 
have to adopt an adjustment program. But there is no 
reason for excessive fear. The dynamics of Spain's incor- 
poration into Europe and the anticipation that 1992 has 
aroused in our neighbors and partners will see to it that 
after a short break the party continues in the 1990's. 


* ETA Leader To Return 
35480117h Madrid TIEMPO in Spanish 
13 Mar 8&9 pp 55-59 


[Report by Isabel Martinez: ““Txelis’ Wants To Leave 
ETA Leadership and Return to Spain” —first paragraph 
is TIEMPO introduction] 


[Text] Jose Luis Alvarez Santacristina, “Txelis,” one of 
ETA’s five top leaders, has applied for a professor's 
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position in the Basque University. He is the first ETA 
member since the murder of “Yoyes”™ to take steps to lay 
down his arms. 


Jose Lurs Alvarez Santacristina 1s regarded as one of the five 
men on the terrorist organization's Executive Committec, 
along with Mugica Garmendia (“Artapalo™), Zabaleta Elo- 
segui (“Waldo”), Eloy Uniarte (“Mr Robles”), and Lar- 
reategui (“Atxulo™). In view of this status, his moves to end 
an 8-year exile are of particular significance. 


The thinking in recent times was that “Txclis™ was in 
hiding in the French capital, although more recently the 
speculation was that he may have traveled to Algiers to 
take part, along with Etxebestc, in the talks with the 
Interior Ministry. 


Other accounts gathered by TIEMPO indicate that San- 
tacristina may have resigned from the ETA Executive 
Committee some months ago and that when they talked 
to him about going to Algiers, he replied: “If 1 go. 1 will 
be to stay.” This was interpreted as a desire to emerge 
from the underground. 


Relatives of Alvarez Santacristina whom this magazine 
contacted said they did not know whether “Txclis” was 
in France or Algeria. “If I knew, | would be the first to go 
and see him, because it's been 4 years since I've seen my 
son.” the mother of the ETA leader told this magazine. 


Santacristina’s efforts do not seem to have anything to 
do, however, with the conversations in Algiers, nor do 
they appear to be based on optimism about their out- 
come. It was before these conversations began and even 
before ETA declared the January truce that made possi- 
ble the contacts, that “Txelis” filed his application and 
sent in his academic curriculum when a professorship at 
the University of the Basque Country was advertised last 
30 October. Had he been selected, Santacristina would 
have had to begin teaching this past February. Some 
sources told this magazine that “Txclis” applied for 
three positions, a detail that TIEMPO has been unable to 
confirm. Yet according to university documents that this 
magazine has been able to obtain, Alvarez Santacristina 
certainly applied for at least one position as an associate 
professor. The teaching assignment was logic and the 
philosophy of science im the division of the same name 
within the Department of Philosophy and Education 
Sciences of the Basque University. This department is 
located in San Sebastian, of which the ETA member is a 
native and where his family lives. 


The panel finally awarded the position to another of the 
nine applicants—afier withstanding a varicty of pres- 
sures from HB members—when it became obvious that 
“Txelis™ only qualifications were a bachelor's degree 
with no further studies and a knowledge of the Basque 
language. The lack of other qualifications, such as teach- 
ing or professional cxperience, research cxperience, cic. 
prevented “Txclis” from outdistancing his rivals. 
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As this magazine has learned, the professor who chaired 
the evaluation panel was “Koldo™ Gorostiaga. a profes- 

sor in the Law Department and a well-known member of 
HB. Another professor, Adolfo “Fito” Rodrigucz 
Bonacchea, also a member of HB, who teaches pedagogy 
in the Philosophy Department and is a personal friend of 
“Txelis” and, like him, the son of a military man, was the 
one who told the ETA leader about the vacancy and the 
open search to fill it last fall. He also took care of all the 


necessary paperwork. 


Pressure 


Other university professors belonging to HB, including a 
member of the National Board, pressured to have the 
position awarded to “Txelis,” which ultimately did not 
happen. As people who are familiar with the procedure 
for filling the position told this magazine, the head of the 
logic division, Jesus Maria Larrazabal, also a member of 
the panel, asked that only academic qualifications be 
considered. “Txelis” was rejected because he did not 
meet the requirements relating to the Basque language. 
Another member of the panel, who also belongs to the 
aberizale [patriotic] coalition, opposed “Txelis™ men- 
tors and cited political arguments against reincorpora- 
tion for rejecting the ETA leader as a candidate. In light 
of this, his friend Rodriguez Bonacchea tried from 
outside the panel to have the position awarded to “Txe- 
lis,” even proposing that if the ETA leader could not 
come aboard in February, the position be held in reserve 
for him. He also asked the university to pay an assistant 
professor to teach the classes in the meantime until 
Santacristina could take over. As fate would have it. 
“Koldo” Gorostiaga, the chairman of the panel that had 
to choose from among candidates who included an 
active member of ETA, was one of the people at the 
dinner that “Yoyes” shared with “Txomin™ just before 
her return from exile and one of the people who, along 
with film director Antxon Eceiza, who returned himself 
shortly thereafter, tried to persuade her to stay in France. 
Gorostiaga himself is a former refugee who still resides 
in France, from where he commutes every morning to 
San Sebastian to teach classes in his department. Santac- 
ristina has no bombings on his record and would thus 
not have any unusual legal or political difficulties in 
returning. “Txelis” fled from his home into southern 
France in 1981 when a command that he was accused of 
helping was arrested after setting off a bomb. which 
injured no one, at Iberducro facilities in San Sebastian. 
Santacristina 1s the son of a military officer but has been 
a prominent activist ever since his student days at the 
Sagrado Corazon school. He went through the seminary 
and later enrolled in the Philosophy Department in San 
Sebastian, where he 1s remembered as a student deicgate 
who made a scene on campus demanding simultancous 
interpretation from Basque into Spanish at mectings. 
Despite going into exile halfway through his studies, 
“Txelis” was able to complete them thanks to a decid- 
edly atypical arrangement, examinations for him alone 
at his home in Hendaye. Professors in the Philosophy 
Department, like Marisol de Mora, the head of History 
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of Science, or his friend “Fito” Rodriguez Bonacchea, 
the visible head of the most radical faction of Basque 
university professors, crossed the border to administer 
the cxams to him. This arrangement is regarded in 
university circles as “altogether irregular, and if someone 
insisted, 11 would be enough to invalidate his grades and 
degree.” These circles told TIEMPO that in the case of 
the prisoners who are enrolled in university degree 
programs a procedure to administer the exams has been 
worked out with Madrid and offers every guarantee. 
“This works in a cave like “Txelis”, which we hope is 
isolated,” said a professor at the Basque University. 


The ETA leader's family is unaware of “Txelis™ job search. 
His mother said that she did not know his whereabouts or 
whether he intended to return from exile more or less soon. 
“It's not that | don't want to tell you. | just don't know. 
What you've told me is the first I've heard of it. and I'm 
happy. of course. What mother wouldn't be happy under 
my circumstances’? What | am sure of,” she said, “is that he 
finished his studies with very high marks, and I think it's 
fine if he returns and finds a job. I don't think he'll have any 
problems because he's a very clever boy indeed.” As for the 
possibility that her son may have to deal with some 
unpleasant problems because of his decision, his mother 
indicated that “I don't know whether coming home could 
create problems for him. | don’t understand these things. 
The only thing I'm doing is asking God to fix everything 
because now we're always up in the air. We'll see whether 
what you're telling me 1s the truth and the whole thing is 
finally over.” 


Tasio Erquicia, one of the regular spokesmen of HB's 
National Board, indicated: “! don't beleve ut. It sounds 
very odd to me, and I'm not going to say anything cise 
until | check out this information, but it could well be 
another police setup.” The man in charge of the Amnesty 
Committees, Juan Mari Olano, indicated that “As every- 
one knows, “Txelis’ is a refugee. The police say that he is 
the man who has replaced Josu Urrutikoechea (Josu 
“Ternera’), and whether or not this is truc, | don't think 
he's planning to return, like the rest of the refugees, until 
the political situation that led to his exile changes.” 


A former ETA activist who returned from cxile several 
years ago told TIEMPO: “This shows that there are 
people. even at the highest level of ETA, who are 
demoralized and see no way out, and under such circum- 
stances there will always be those who will abandon the 
ship before the majority just in case it sinks. | don't know 
*Txelis’ very well,” the former ETA member indicated, 
“but my idea of him is that he was always restless, that he 
flitted from one place to another, depending on what was 
in vogue, and since now ETA is no longer fashionable, 
he's getting into something else, as he has done several 
times. Having such unstable people in its leadership is 
also a sign of how fragile the organization is.” 


This former member of ETA assumes that the news will 
create “both confusion and spite™ im the jails or among 
the caries living in the underground or in very precarious 
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“milis’: “The first one is a son of a bitch and a 


during the 1977 amnesty about whether people 
return from exile is beginning to be borne out 


remark 
ought to 
among 
traitor 


the 
. but the last one is a fool.”” 
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* Current Defense Structures Reviewed the militia principle in the popular consciousness and 
36200163 Vienna TRUPPENDIENST in German deep roots to one’s homeland are still today sources of 
Apr 89 pp 102-108 strength for a desire for self-assertion and defense will- 


{Article by Major General Frank A. Secthaler (ret): 
“Current Problems in the Swiss National Defense” — 
first paragraph is TRUPPENDIENST introduction} 


[Text] Maj Gen Frank A. Seethaler, born 1920, entered 
the infantry Training Corps after completing his law 
education. He was commander of the General Staff 
courses, staff chief of an army corps and division com- 
mander. From 1982 to 1987 he was in charge of the 
editorial staff of the ALLGEMEINE SCHWEIZ- 
ERISCHE MILITAERZEITSCHRIFT. 


Agitated Security-Political Scenes 


The security-political self-image of the Swiss manifests 
itself in various ways. First, the problems—in parlia- 
ment and in public—are “talked through.” This often 
takes place in a very informal way. If a political decision 
has been made, implementation 1s brought about—with 
a calmness and efficiency which are not automatic for a 
militia organization. That there is also a fundamental 
rejection of existing security-political concepts, however, 
is little known outside the country. Thus, even this year 
there will be a popular referendum which proposes 
nothing short of the abolition of the army without a 
replacement’ 


In addition to the annual armament debates in the Swiss 
Parliament, in recent years there has been vot: 
multitude of popular initiatives and referenda’ with 
security political content, twice, for example, on the 
creation of an alternative civilian service for military 
service, as well as on the introduction of an armament 
referendum, and membership in the UN—all of them 
with negative results. On the other hand, there was 
general surprise that the project of a troop exeicise area 
was referred for revision for ecological reasons. Other 
subjects inflame the minds without resulting in a general 
referendum, for example the question of the woman's 
role in the comprehensive national defense, or whether 
women in military service should be armed. Questions of 
de- » and use of civil defense are still in the 
ire of criticism, a result of the nuclear and chemical 
disasters of the receni past. The relative frequency of 
such demands and expressions of desire by the citizens 1s 
doubtless an expression of social phenomena: of plural- 
ism, of change in value concepts, of influence of neo- 
pacifist currents in combination with a shift in threat 
perception away from military and toward fear of eco- 
logical-technological disasters. But if the capability to 
perceive military threat appears to be giving way, the 
political will for continuous deterrent power is reduced. 
The strategy of restraint begins to be abstract and 
becomes more difficull to understand. In this respect the 
defense policy motivation problems are not significantly 
different from those of other Western nations. But 
tradition, small-state national reasoning, anchoring of 





ingness, which works against the disintegrating currents 
of the time. 


Reviewing the Security-Political Concept 


In view of the defense-political dynamics. the responsi- 
ble authorities impose the demand of review.ng the 
security-political system as to its ideological, org: niza- 
tional and factual content. This process is to take place in 
two steps: In the second half of 1989 the government 
intends to present a security-political interim report to 
the parliament. This is intended to initiate an opinion- 
forming process on a broad basis. 


It can already be said today that the total defense 
concept’ dating from 1973 will not be called into ques- 
tion in its totality. But as a result of the changing 
international security situation, new forms of threat 
aspects conditioned by civilization, and based on cxpe- 
rience gained from large-scale overall defense exercises, a 
reform has become unavoidable. 


Since the debate and voting on the imitiatives to abolish 
the Army are also due to take place during this period of 
time, and furthermore important armament projects 
would be discussed, exciting security-political times are 
likely to be ahead. That is not the end, however: In 
connection with this first phase a second step will take 
place regarding an adaptation or new order for the 
overall defense system. Whether 1 involves a new ver- 
sion of a self-contained concept or a more flexible 
structure with opportunity for short-term impliementa- 
tion decisions, 1s still open at this time. 


Some of the pending factual problems are indicated here: 


« What does the threat spectrum anticipated im the 
foreseeable future look like in view of the high vul- 
nerability of a modern industrial and service society” 
What possibilities and measures to protect people. 
goods and interaction opportunities are in cxrstence 
or can be anticipated, respectively” 

¢ The problems of combat in one's own country are 
growing. In the event deterrence fails. the defensive 
batile would be fought primarily in the densely pop- 
ulated Swiss central region. What does this result im 
with respect to additional needs for protection, coor- 
dinated civilhan-military leadership and coping with a 
post-combat phase” 

* Is the leadership organization at the various levels 
still equal to the future demands’? Who does the 
preliminary strategic thinking and conceives ade- 
quate solution models (“strategy creation™)’ Is the 
subordination principle, meaning that crisis manage- 
ment takes place from below (communities) toward 
the top (cantons, federation) still suitable? Is the 
reaction capability of the coordinated services’ under 
militia-type conditions still sufficrent with respect to 
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sudden catastrophic situations? 

¢ There are innovations in the arca of information and 
communication as well. An integrated communica- 
tions network for the organs of the overall defense at 
all levels and in all branches must be created. The 
warning service should be reformed, for in case of 
disaster it 1s clearly shown that a sounding of the 
alarm must be supplemented by immediately deliv- 

¢ Finally, the relationship of the woman to overall 
defense must be given a generally acceptable solution. 
This involves a sensible, meaning reasonabic, inclu- 
sion of women in the system by creating an attractive 
offer of cooperation. 


Strategic Goals and Maxims 


The broad and systematic process of reorganizing the 
overall defense presumes that the present system 1s still 
intact and suitable. There is not likely to be any change 
in the four-part security-political objective: 


Assuring peace with independence, 

Protecting freedom of action for organs of the state, 
Protecting the population, 

Maintaining the largest possible part of the national 
territory. 


In this respect there 1s no getting away from considering 
three predominant security-political maxims: 


Maxim of ‘Perpetual Neutrality“ 


This 1s anchored in constitutional law and is generally 
binding. Since neutrality must be “armed” it prevents a 
strategic vacuum and, because of the structurally defen- 
sive character of its Armed Forces, makes the behavior 
of Switzerland calculable in power-political conflicts. It 
thus becomes a stabilizing factor in Central Europe. 
Whether the neutral status would be compatible with an 
integration with the EC seems already to have been 
decided—in the negative—for constitutional reasons. 
contrary to economic policy opportunity and despite the 
question not yet having been scientifically debated. The 
modern Swiss neutrality concept has become a doctrine. 


Maxim of General Conscription in the Form of Militia 


This can be found not only in Switzerland. Austria, 
Finland, Sweden, and Yugoslavia also make use of i. 
What 1s special about the Swiss model is: 


¢ the far-reaching renunciation of combat-ready units 
(exception: aif space monitoring and monitoring 
squadrons). 

* no professional vadres (cxaception: military training 
units and army leadership). 

* extremely bref duration of basic tramuing, bul many 
refresher courses instead, 

* handing over personal equipment for the militiaman 
to keep at home. including pocket ammunition, 


SWITZERLAND 


. bligati to _ in ‘i , , 
CRETCISES. 


However, for this maxim as well the trend is running in 
the direction of combat-ready units, in order to increase 


transition to additional cultivation im agriculture. man- 
agement of shortages, and preparation of the necessary 
organs on a militia basis are planned of in operation. On 
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the other hand, in view of the scarcity of extra land the 
setting aside of additional cultivation possibilities— 
so-called crop rotation areas—meet with considerable 
difficulties in practice. 


Civil Defense 


This area is alo im a considerably advanced state of 
expansion The goals are rescue—protect—help 


The focal poimt of the practical activity lies in the 
communities This results in considerable differences in 
the level of cxpansion and education that has been 
achieved. The cooperation of women, which is of a 
voluntary nature, also leaves a great deal to be desired. 
For the reasons mentioned initially, it becomes more 
difficult to motivate the population to undertake calcu- 
lated and concrete individual protective measures. 
Where communal leadership 1s able to convince people 
or where active participation takes place after disaster 
area duty. motivation 1s high, however 





* Maintenance of the family unit: 





Civil defense 1s based on the following basic ideas 


hence there are 
shelters in every house. 


* No evacuations, quick “ducking™ must be possbic 


A 
senteenaiie tee Gia nalen of eathnaen, Gro Acme main- 
tains mobile engineer formations. called air protection 
troops, in order to form the bulk of the catastrophic ard 
(35 battalions « about 30,000 men 


The effect of the militia character of the civil defense is 
that in peacetime the local civil defense as a rule 1s only 
used when professional defense services and ad hoc 
denioyments of Army formations are not sufficient in an 
actual case of disaster For this purpose the communities 
have operational competence 








FBIS-WEUL-89-107-S 


6 June 1989 
Level of Civil Defense 
Ead of 1988 
(rounded numbers) 
Shelter spaces 


about 5.5 milhon (corresponds to 85 percent of the 
inhabitants) 


ship 
2,500 


National Defense and Leadership 


The manifestations of indirect warfare (espronage, dis- 


in the interior of the country. This 
18 directly responsible to the natsonal govern- 
ment 


their closer staffs of assistants have available to them 


Combat Potential of the Swiss Army 
Personne! Strength 625,000 men. The majority within 
48 hours. parts quickly avaslable/ 
mobilizable 
Mayor units 
4 Army corps with 
6 field divisions 
3 mechanized divisions 
3 mountain divisions 
6 terrnonal zones (with security 
and logistics units) 
17 independent combat brigades 
| Aur Force brigade 
| antiaircraft brigade 
| information brigade 











FBIS- WEL -89-107-S 
6 June 1989 


The following are to be introduced in the 1988 to 199! 
expansion phase 


In general, the small nation’s militia army must master 
without delay the transition from a normal strategic case 
to a case of crisis and defense. This requirement deter- 
mines both general staff planning «nd practical unit 
training. 


The proven combat defense doctrine, the combination of 
“fire and movement™ in the defensive, while using the 
advantages of the terrain and the time circumstances, 
can be additionally augmented in efficiency through: 


| 
| 
| 
e 
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of the means of aenal combat. In adds- 


| 


reinforcement of the entire system of overall defense 
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Finally, the question arises as to how 11 1s possible under 
these circumstances thal a popular mutiative to abolrsh 
the Army could have come about. First of all « must be 
noted that mm a “direct” democracy the determination of 
the people's will at the ballot box 1s possible and normal 
on every national policy objective. Obtaining the 
required quorum’ of 100,000 signatures 1s not too diffi- 
cult. In content, the mitiative “For a Swizeriand with- 
out an Army and an Extensive Peace Policy” 1s sdealistic 
alternative wishful thinking, which arises from a pacifist 
and utopian mentality. Nevertheless: The sdea of reduc- 
national cxpernence just as much as does the fitness to 
fight. The only thing 1s, those behind the initiatives allow 
themselves to be guided in their concepts by the favor- 
able present time, that is to say the relatively low 
probability of war in Europe. They therefore overlook 
the necessity of continuous deterrent power as a guaran- 
tor of security for an uncertain future. 


b oot notes 


|. Referendum = a new constitutional or legal decision 
needs the approval of the mayority of the voting citizens 
and cantons. Obligatory for changes in the constitution, 
optional at the level of laws. 


2. Overall defense = extensive national defense 


3. By coordinated service 1s means jornt agreement on all 
measures to safeguard combat, survival and minimiza- 
tion of damage. In practice, 1 involves determining 
leadership competences, reporting needs and allocating 
means om the civihan-muilitary area. 


4. In a television interview recently broadcast by ORF 
[Austrian Broadcasting] former German Chancellor Hel- 
mut Schrmedt described ut as “God-given neutrality” 


5 Quorum = the smallest number of persons required to 
sel up an imutiative or a referendum. 


* Felber on Policy, EC, East Europe 
36200142 Zurich DIE WELTWOCHE in German 
23 Mar 89 pp 41-43 


[interview with Confederation Council Member P 
Felber by Marce! H. Keiser and Andreas Heller. dat 
place of interview not given: “Increasing Pressure Fro... 
Abroad” ] 


[Text] Newenburg Social Democrat Rene Felber has been 
in charge of the Department of Foreign Affairs since 
January 1988. The change of style, compared to his 
unlucky predecessor Pierre Aubert, is striking. The spas- 
tec and hectic atmosphere has been replaced with non- 
chalance, problems are being cxamined according to 
Cartessan logic and are then solved in a pragmatic 
fashion. Felber, 56. who used to be a teacher. came up 
with definite and undiplomatically open statements in 


the cachusive interview he gave WEL TWOCHE 


: 
i 
lf 
i 
lth 


i 
f 
, 


; 


ait 
i 
pa 
Hifi 


i ie 
TR CTH 
ine : it i 
ai Ut 
SETHE Hl 


WELTWOCHE: What are your hopes regarding the 
Vienna negotiations” 


Felber: | am going into this round of talks with lots of 


did not arrive at any results even though it went on for 
15 years because they did not get beyond the reciprocal 


would mean that the conference would end without any 
result. From my angle—the viewpoint of a cautious 
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WELTWOCHE. We are conducting thes mmterview mm an 
extremely mteresting phase of relations between the 
European Communnty and the EFTA. the European Frec 
Trade Association: this 5 happening just between the 
EFTA Conference mn Oslo and your departure for Brus- 
seis to hold talks with the EC. Is ut really im keeping with 
the sincere conviction of the entire national government 
that a customs union is out of the question for the 
foresecable future or 1s your view of thes rssuc so” cwhat 
more graduated. compared to National Economy Minis- 
ter Jean-Pascal Delamuraz” 


Felber The opimon of that body 1s completely identical 
to my own personal view It would not make any sense to 
try to convert the EFTA into some kind of small Euro- 
pean Community because in that case you might just as 
well jown the EC. On the other hand. a customs union 


drscussions but did not point to any solutions 


We agree with his statements if he considers them to be 
a call to EFTA to think about its future relationship to 
the EC. We turn down any theoretical solutrons that are 
unacceptable for political reasons, on the other hand. we 


Saf 
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WELTWOCHE, Swvizeriand shies away 


ble with neutrality: Neutrality «% owr very own 

policy guide and must remain so One cannot join the 
with reservations: if Austria were to try to do that, then 
Brussels would have to tell 1. as «t would have to tefl us. 
that t docs not want any “freebies.” 


Al any rate. there 1s one thing we must keep in mind and 
that i 1s just an illusion to assume that Europe would 


WELTWOCHE. The countries of the BC claim that their 
citizens, who reside in Switzerland, were not entitled to 


Felber. That problem is also being debated. The Confed- 
eration Council has just drafted a negotiating concept for 
freight transportation as wel! as other Customs problems. 
As for passenger traffic, we also want to arrive at an 
agreement with the EC. The same, by the way, applies to 
mutual recognition of college diplomas But you know 
the Swiss system: Much is lefi to the authority of the 
cantons. If the degree of a lawver hoensed m Geneva is 


not recognized mm Nevenburg. then « primarily the 
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cantons and the universities that must answer for that. 
We should not wait long on that score because there is 
more and more pressure from abroad. 


WELTWOCHE: What do you think about an active 
contribution by Switzerland to intensify relations 
between the political blocs in Europe. to strengthen 
economic cooperation between East and West? 


Felber: For a non-EC member, such as Switzerland, 
relations with the Eastern European countries are an 
outstandingly important clement, against the present- 
day political constellation even more so than ever before. 
This basically touches on the question of the universality 
of relations. Nevertheless, we must remain realistic, any 
dreams about an Eastern Europe integrated into the 
Western free-enterprise economy are al any rate prema- 
ture. My visit to Poland has raised more questions, as far 
as I am concerned, than it answered. Yes, they do want 
to liberalize the market. But | was not clearly told that 
they want to convert the government-controlled struc- 
tures into liberal structures. In other words, representa- 
tives of the government will continue to negotiate with 
foreign investors also in the future. 


It will be our job, through negotiations, to facilitate 
investments by Western European firms in the least 
well-off CEMA states. It is especially Poland that is 

calling upon us for help. But it was also pointed out to 
me that help has so far always evaporated because the 
structures of the CEMA force the so-called “satellite 
countries” to supply the Soviet Union under privileged 
conditions. |, therefore, favor primarily private invest- 
ments of industry in the individual CEMA siates, above 
all Hungary and Poland. For the time being, of .ourse, it 
is not clear whether the Hungarians will actually be able 
to go as far as they would like to go. 


WELTWOCHE: Does this prescription also apply to 
other countries, for example, Yugoslavia? 


Felber: Yugoslavia is the most worrisome and at the 
same time the most urgent case. On the occasion of the 
visit of Austrian Chancellor Franz Vranitzky, the Con- 
federation Council already declared that Switzerland is 
prepared to grant comprehensive aid. Naturally, the 
situation in Yugoslavia looks extremely difficult not only 
im economic terms but also in political terms. It 1s, 
therefore, not enough to send more moncy in order to 


solve outstanding problems. 


Yugoslavia’s crisis has existed since 1980, the year Tito 
died, right now, we are merely experiencing its tempo- 
rary high point. We must, therefore, start lower down 
than in the case of economic measures. Personally, | 
should think, that Yugoslavia’s becoming associated 
with EFTA could be discussed, perhaps similar to our 
solidarity fund for Portugal at the time. But EFTA alone 
will not be enough; what we need is the cooperation of 
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countries such as Italy. France. or the Federal Republic. 
We must help Yugoslavia, otherwise we risk a civil war. 
another Lebanon, in this Balkan country. 


WELTWOCHE: Earlier you mentioned that there 1s a 
North-South disparity not only worldwide but also 
inside Eurone. How urgent do you think an adjustment 
is here? 


Felber: The EC wants to create a fund to balance out the 
economic disparities. I told them in Paris that Switzer- 
land would like to participate in that. But the EC wants 
to keep non-members out. We, thus, have no possibility 
other than to grant bilateral facilities in trade. such as, in 
the case of Portugal. That is the only possibility | can see 
here, at least for the moment. 


WELTWOCHE: Matters concerning commerce in drugs 
and weapons have caused more and more talk about 
Switzertand abroad recently. Is the foreign minister of 
the Confederation bothered by the negative conse- 
quences as far as our Swiss image in the world is 
concerned? 


Felber: That goes without saying because certain events 
are really not exactly good for our reputation. 


WELTWOCHE: Where do you think one might make a 
Start to correct the situation? 


Felber: | believe the most important step has already 
been taken; there 1s a determination now to make the 
necessary corrections at the level of legislation. 


WELTWOCHE: Is the War Matericl Law to be so 
amended, similar to the regulation in the Federal Repub- 
lic, that a criminal act exists even if the war materic! docs 
not physically touch Switzerland” 


Felber: | cannot make a final judgment at this moment as 
to whether an amendment of the War Materiel Law 
should go that far. We have a comparatively strict law 
which however is frequently circumvented. An interde- 
partmental study group 1s now working to close these 
loopholes. Besides, we have set up a second study group 
to look into the problem complex of the cxport of 
chemical substances. A preliminary review tells me that 
even more stringent regulations must be issued. although 
they must be realistic. 


WELTWOCHE: Do you support the demand—raised 
recently in WELTWOCHE by the chairman of the board 
of directors of the National Bank—that the future crim- 
inal law standard on moncy laundering must also cover 
the “negligent know-nothing attitude”™ 


Felber: Theoretically, | welcome the demand raised by 
Mr Markus Lusser. If “negligent know-nothing™ were to 
be made Iicgally punishabic. then the banks would be 
forced to exercise the utmost caution. On the other hand 
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the banks is a part of _— practicable solutions and which the banks will go along 
therefore, would not make any sense. 


in Switzerland, a certain push a revision of the Criminal Code which will lead to 
custom: The teller does not want to check with. Still: “negligent know-nothing attitudes” must be 


to him with a larger sum of money. We must, 








* Faeroes’ Independence Move Traced to Economy 
36170072 Helsinki HELSINGIN SANOMAT 
in Finnish 11 Apr 89 p 33 


sank euaian elite ton Geek 


During this purchasing experiment, 24 fishermen have 
ceased to practice their trade in return for money. So far, 
these retirements have led to the expenditure of approx- 
imately 35 million Fmk. Roughly 70 million Fmk have 
been set aside for the first wave of retirements. 


The vessels that have fallen to government officials are 
sold clsewhere, or may even be sunk if there are no 


buyers. 


Hoydal admits that those who have abandoned their 
source of livelihood suffer from wounded pride. Accord- 
ing to him. tough times lie ahead for the Facroe Islands. 


The islands have about 45,000 inhabitants, of whom 
2,500 work as fishermen in the islands’ coastal waters. 
The fish-processing plants offer employment to |,500 
islanders. Of course, a considerably larger share of the 
islanders 1s indirectly involved in coastal fishing. 


It 1s odd, however, that the fishing industry employs just 
25 percent of the islanders, when 95 percent of export 
earnings stems from fishing. Vacancies left by fish- 
processing plant employees who have switched to service 
occupations are filled by workers from England, Poland. 
and South Korea. for cxampie. 








NORDIC COUNTRIES Sa 


The Icelanders, for instance, try to make fishing profit- 
able by setting a quota on how much cach boat can catch. 


' Agreements 
reached, for exampic, with Norway, Canada, West Ger- 
many, and the United States. 


To the chagrin of mother country Denmark, the 
Faeroese also cooperate with South Africa. Hoydal con- 
cooperation with South Africa the most naiural 


world 
coastal waters of Namibia right now are 
three vessels that unload and sell their hauls in the areas 
where they fish.” 


the autonomous Facroc Islands have 
with South Africa until 


The act of fishing off the Namibian coast tclls how 
desperate the situation 1s. A fisherman who has gone into 
debt to acquire a modern vessel needs to show a profit 
one way or the other. 


In the Faecroese elections last autumn, fishing off the 
Namibian coast emerged as a topic of debate, as did the 
overheating of the economy. 


Bigger spendthrifis than the Danes. the Facroese often 


the Faeroe Islands’ standard of living, which 
ory the highest of all the Nordic countries. 


According to long tradition, a fisherman can fish as 
much as he wants in Facroese waters. The expensive new 
vessels make a mockery of this tradition. 


The hardships of the Facroese fishing industry are partly 


Overefficient fishing in Facroese waters has also led to a 
reduction in the size of the fish. Previously, Facrocse 
fishermen gathered 80 percent of their haul from outside 
their own fishing waters. The Facrocse were a familiar 
sight in the Barents Sca as well as in the fishing waters of 
Iceland and Greenland 


minister beheves independence will be a fact in 20 years. 


The severe indebtedness of the Facroe Islands is also 
partly due to construction of a costly infrastructure. The 
Facroe Islands’ foreign debt borders on 3 billion Dmk. 
The trade deficit was nearly 700 million Fmk in 1988. 


You can't get rid of your worries by sitting in a restau- 
rant. You can, of course, sit in a restaurant, but you can't 
order wine, strong beer, or hard liquor. Hard liquor has 
to be ordered from Denmark. The hangover caused by 
the overheated economy has to be endured without a 
bracer at your local restaurant. 


* Branch Consulate in Tallinn To Expand 
367170081 Helsinki HELSINGIN SANOMAT 
in Finnish 25 Apr 89 p 11 


[Report: “More Room for Branch of Leningrad Consu- 
late in Tallinn”) 


[Text] The Tallinn branch of Finland's main consulate in 
Leningrad will be getting larger premises for its use in 
about a year. 


The offices will be located in a building dating from the 
Middle Ages that is next to Tallinn’s cathedral. Accord- 
ing to Chief Consul Jaakko Kaurinkoski, the building is 
to be renovated before the offices are open for business. 


*CP Trade 
36170075 Helsinki HELSINGIN SANOMAT 
in Finnish 4 Apr 89 p 9 


[Interviews with chief editors Erkki Susi of CP [(Commu- 
nist Party] minority organ TIEDONANTAJA and Yro 
Rautio of CP majority organ KANSAN UUTISET by 
Matti Virtanen; dates and places not given: “Communist 
Papers Take Pleasure in Each Other's Financial Difficul- 
ues”) 


[Text] The Finnish Communist newspapers, the major- 
ity-faction SKP/SK DL [Finnish Communist Party/Finn- 
ish People’s Democratic Leaguc]'s KANSAN UUTISET 
and the minority-faction SKP(Y) [Finnish Communist 
Party (Unity)]'s TIEDONANTAJA have recently been 
giving cach other's financial difficulties broad coverage. 


Last winter TIEDONANTAJA really got to the root of 
the matier when KANSAN UUTISET cut its capenses 
by laying off editorial staff. In late February, KANSAN 
UUTISET received an eviction threat because of unpaid 
rent for its offices in Herttoniemi, and TIEDONAN- 
TAJA suspected that the SKP’s financial messes had 
sealed the paper's fate. 


Last weekend KANSAN UUTISET struck back. The 
subject was the fund-raising campaign set in motion by 
TIEDONANTAJA, the purpose of which was to rescuc 
the paper from spiraling publication and circulation 
costs. 


At KANSAN UUTISET., however, they suspect that the 
difficulties are due to the fact that the donations the 
paper had been receiving from the Soviet Union are now 
drying up. According to KANSAN UUTISET, 
TIEDONANTAJA’s Soviet funds are an open secret. 


At TIEDONANTAJA, they deny the importance of 
Soviet aid and acidly note that KANSAN UUTISET 
survives on a Finnish Government press subsidy. Last 
year KANSAN UUTISET received the considcerabic 
government press subsidy of 5.8 million markkas, while 
TiEDONANTAJA got only 30,000 markkas. 


In spite of its small government subsidy and unchanging 
circulation, TIEDONANTAJA has been able to increase 
its editorial staff by about half, to over 20 en ‘oyees. 
KANSAN UUTISET estimates that this is impossible 
without outside aid. 


*KANSAN UUTISET Has Government Support’ 


[HELSINGIN SANOMAT] Chief cditor of 
TIEDONANTAJA Erkki Susi, how bad are your news- 
paper's financial problems” 
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[Susi] Three clections have now been held in quick 
succession, and the tradition of collecting subsidies has 
been broken. But this situation has always been a diffi- 
cult one, and now it is somewhat more critical because of 
the elections and the steady increase in newspaper pub- 


The way the newspaper was published was compicicly 
reorganized in 1986. It was, of course, a huge expense 
item. The weekend issue was also reorganized: it was 
turned into a considerably thicker issue, and they began 
to use color photos. The publication of the “Theory and 
Politics” Supplement as a third section of the paper was 
in connection with the reorganization. If we look for the 
reasons for the difficulties, there are quite a few. 


[HELSINGIN SANOMAT] How much of an effect has 


[Susi] Over the past few years the editorial staff has been 
expanded by several individuals. Of course, this has also 
increased expenses. 


{HELSINGIN SANOMAT] At KANSAN UUTISET 
they say that TIEDONANTAJA has been getting aid 
from the Soviet Union and that your financial difficul- 
ties are due to the fact that this aid is drying up. What do 
you say to this? 


[Susi] Any speculation linking our financial difficulties 
to our international relations bwenrelibelanann. 
They won't get very far off the ground with such specu- 
lation. It can only warm their hearts for a little while. 


[HELSINGIN SANOMAT] How do you plan to get nid 
of your problems? 


cut down somewhat on the number of pages during the 
summer and reduce the number of color photos. 


[HELSINGIN SANOMAT] So there have been no dis- 
muissals or layoffs” 


[Susi] No. We feel that they should, in principle, be 
avoided. We cannot with absolute certainty say that we 
may not have to voluntarily adopt some measures, but i 
18 pomntiess to talk of them at this early date. Many things 
are still open questions, for example, how much fund- 
raising will produce—it's impossible to say yet. 


[HELSINGIN SANOMAT] I don’t think that we can be 
compared because KANSAN UUTISET gets huge sums 
through the government press subsidy .. maybe 10 
million a year, if not even more than that. We, on the 
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other hand. get mainly token sums from the government. 
We get press cash support from 10 trade unions. but 
otherwise we are also excluded from trade union move- 


ment support. 


It may be that KANSAN UUTISET is im great difficul- 
ties, but everything is so relative. Our difficulties are of 
another sort since we don't have the same kind of 
financial backing that KANSAN UUTISET does. 


*‘TIEDONANTAJA More Vulnerable’ 


{HELSINGIN SANOMAT] Chief editor of KANSAN 
UUTISET Yoo Rautio, how bad are your paper's finan- 
cial difficulties? 


[Rautio] At this point, the situation is better than it has 
been during the past year. The economy measures that 
we considered to be necessary have been roughly carned 
out. The forced leaves of absence will end at the end of 
May by decision of the board of directors. 


This financial situation is not, indeed, a good one now, 
either. We here are engaged in a hellish struggle to get our 
heads above water, get results, and rid ourselves of old 
burdens. They are a real worry for us—<during the past 
few years we have accumulated a debt of over 10 millon. 


Al any rate, we intend to make moncy through both ads 
and circulation. We can already see some sort of light at 
the end of the tunnel. 


[HELSINGIN SANOMAT] Basically, what caused the 
problems” 


[Rautio] A basic factor was the old debt that has bur- 
dened our financial situation for 5 years now. What 
happened with it is that, once the old debi was paid off, 
we were forced to cover our operating cxpenses with 
short-term loans. These piled up for about 3 years, and 
last year we reached the end of our rope 


Last year all of our receipts were lower than estimated in 
the budget. The year before. receipts had risen cxcep- 
tionally sharply, and, when we drafted the 1988 budget. 
we believed that the trend would continue. That's not 
what happened. 


[HELSINGIN SANOMAT] Your paper suggests that 
TIEDONANTAJA is receiving aid from the Soviet 
Union. Is KANSAN UUTISET receiving outside aid” 


[Rautio} Not of any sort. Nor have we received any from 
the SKDL and the SKP., cither. during the past 5 years, 
except that they have. of course. been cosigners for loans. 


[HELSINGIN SANOMAT] How much aid do you get 
from the Finnish Government” 
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[Rautio] | don't remember exactly. Maybe about 6.5 
million markkas. The amount has been reduced over the 


past few years. 


[HELSINGIN SANOMAT] Which of you ts im greater 
financial difficulties. KANSAN UUTISET or 
TIEDONANTAJA? 


[Rautio] | couldn't begin to compare the two since | 
dont know what the cxact situation ss with 


receipts from ads and circulation we have procured for 


If the situation with TIEDONANTAJA 1s such that—as 


* Agreement With SKDL 
36170075 Helsinki HELSINGIN SANOMAT 
in Finnish 9 Apr 89 p AY 


[Article by Matti Virtanen, concluded by interview with 
MP Pertti Lahtinen at KANSAN UUTISET office, date 
not given: “Communists and SKDL Set Unification in 
Motion; SKP Central Commitice Decides To Move 
From Discussion to Practical Effort”) 


[Text] With a vote of 35 to 8, the SKP Central Commi- 
tee decided on Saturday that the party politburo may set 
iN Motion practical preparations for the unification of 
the SKP and the SKDL. 


A countermotion to the effect that there be further broad 
discussion of the unification initiative was voted down. 
SKDL and SKP leaders made public their discussion 
imitative a month ago. 


They will move on to practical steps as carly as next week 
since the SKP Politburo and the SKDL party admuinis- 
tration are today, Sunday, appointing joint committees 
to draft a platform for the new party, among other tasks. 


About 30 speeches were made on the Central Commitice 
imitative. According to SKP chairman Jarmo Wahl- 
strom and first secretary Helja Tammisola, no onc 
opposed the main issuc itself, the unification of the two 
parties, rather, the difference of opinion involved the 
speed with which the matter should be discussed in 
particular. 


Al a press conference held after the meeting, Wahistrom 
and Tammisola assured their listeners that the union of 
the parties will not mean dissolution of the SKP. “That 
wouldn't succeed even on technical grounds,” Tammi- 
sola said 
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According to her. a great deal of emotion is linked to 


umon, which explains some Communists’ unwillingness 
to promote the matter faster. 


“Banks for State, Party for Government 


Wahistrom delivered a rather lengthy speech on Satur- 
day im which he said that the new party's ideological 
foundation would be rooted in “Marxism and the worker 
movement tradition.” As a basis for drafting the new 
party's platform, he proposed the SKP platform 
was revised in 1987. 


He set socialism as its goal, which would im practice 
mean nationalization of the Union Bank of Finland and 
the National Bank, among others. 


z 


“We are agreed that socialism will be the ideal and 
goal of the new party. The goal of socialism, the alterna- 
tive to capitalism, is the feature that distinguishes our 
party from the other parties. We haven't accommodated 
ourselves to capitalism, and we won't.” 


Wahistrom did, however, accommodaic himself to 11 to 
the extent of announcing that the new party would try to 
get into the . He viewed a coalition com- 
posed of the SDP [Social Democratic Party] and the new 
leftist party as a favorable alternative to the [present] 
government 


However, he conceded that such a government would be 
possible only if support for the present leftist opposition 
mecreases considerably. 


According to Wahistrom., the worst alternative would be 
a nonsocialist government composed of the Conserva. 
tive Party and the Center Party, but he would not lead 
his troops into the present “red-black™ [Conservative- 
Left] government either. 


‘I Hope Perestroyka Will Correct Distortions’ 


According to Wahisirom, such great distortions and 
downright crimes have been associated with the devel- 
opment of socialism in he Soviet Union that they give 
the whole idea and practice of socialism a bad name. 
Josef Stalin was to blame for these distortions. 


“1 understand and hope that perestroyka will mean the 
correction of these distortions and a striving for genuine 
socialism,” Wahistrom commended the present Soviet 
leadership 
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SKP socialism must “be built independently on Finnish 
soil.” tt would be a pluralistic, multiform, self-gov- 
cerning, democratic, and equal society that would have 
respect for human rights and civil liberties, Wahistrom 
enumeraticd. 


The chairman of the SKP fel that « is understandabic 
that, when the party unites with the SKDL. some Com- 
munists will feel that they have lost their identity and 
self-awareness as Communists. On the other hand. some 
socialists fear the supernor strength of the Communists in 
the new party. 


Wahistrom said that undecided Communists associate 
their identity with the SKP name and symbols. He tned 
tS Name are not 

is the heart of 


that what 1s sacred 
the communist ideal, “the goal of human liberation.” 


: 
z 
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According to Tammiusola, the SKP youth and pioncer 
leagues would, however, be transformed into party mem- 


ber organizations. 


During the initial phase, local SKP and SKDL cells could 
jyomn the new party's district organizations under their old 
names. The purpose of this would be to eliminate the at 
present very common dual membership in terms of 
which the same person belongs to both and SKP and an 
SKDL cell. 


The creation of a single party will also mean a reduction 
in leadership posts. None of the SKP leaders, however. 
wanted to publicly talk about the names of the new 
party's leaders yet. 


Wahistrom and Tammiusola said that they do not even 
know whether Gov Kalevi Kivisto has been asked to 
return to politics as the chairman of the new party. 
Tammisola, however, thought that Kivisto is not avail- 
able 


Pertti Lahtinen Plans To Ensure Continuation of SKP 
Activities 


Tempacre MP Pertti Lahtinen 1s one of the Communists 
who hopes for slower discussion of the SKP-SKDL 
unification initiative. He hoped for a leftist union that 
would be a loosely knit organization as a member of 
which the SKP could continue its activities. 


Al the Central Committee meeting on Saturday, Lahti- 
nen voted for continuing discussion of the unification 
initiative for a while and for not yet starting on practical 
preparations for the union 
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He also discussed the matter on Saturday with SKP first 
secretary Helja Tammusola during an interview with 
KANSAN UUTISET, the chief organ of the SKP and the 
SKDL. Tammusola defended the plan, but Lahtinen had 
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their minds, we'll go along with them. It's OK. 


matter. After that, it will be discussed among the rank 
and file. 


[HELSINGIN SANOMAT] Is the assertion that the 
umion of the SKP and the SKDL will not mean the end 
of the SKP. in your opimon, understandable and believ- 
able” 


[Lahtinen] We're trying to see it as such. And very much 
so. We're doing everything we can to do so. 
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a big mistake or can it be forgiven 
[Lahtinen] It certainly was a big mistake. | always 
assume that an organization 1s formed for and 


not vice versa. It was an error of form. But that's only my 
opimon. 


* Minority CP Countermove 
36170075 Helsinki HELSINGIN SANOMAT 
in Finnish 17 Apr 89 p 14 


[Article: “SKP(Y) Urges Moderates To Attend Party 
Congress: ‘All of Us Together Will Continue To Conduct 
Activities™] 


[Text] On Sunday the minority Communist SKP(Y) 
Central Committee invited all Communists to partici- 
pate in organizing the SKP congress to be held in the 
summer of 1990 and to continue to conduct party 
activities. 


Once before, the SKP(Y) wanted to hold an “inte- 
grating” congress with the regular SKP, but, to 
party leaders, that desire is no longer opportunc. 

reason for that is the decision to unite the SKP with the 
SKDL made a week ago by the SKP Central Commiutiec. 


SKP(Y) chairman Jouko Kajanoja assured his listeners 
on Sunday that the SKP would in any case continue its 
activities. He asked the majority Communists to partic- 
ipate: “We propose that a congress be held that will 
further continuation of SKP activities, not put an end to 
them. We hope that all who want to continue with SKP 


activities will participate together in the congress.” 





might participate in a congress organized on the 
tive of the SKP(Y): “It's not a matter of what we 

but of action.” He said that the SK P(Y) district organi- 
zations have already invited the moderate districts to 
discuss the matter. 


Unification of the SKP and the SK DL into a leftist union 
in the form of a party does not. im the minority Commu- 
nists” opimon, correspond to the “need for radical civil 
action.” According to Kajanoja. the original SK DL idca 
of a broad union is needed now more than ever. 


“In our Opinion, it is essential thal once party not be able 
to rally forces for change,” Hakanen said. 


Kajanoja thought favorably of SKDL MP Clacs Ander- 
son's proposal for the creation of a loosely knit coalition 
for the leftist opposition. “If i includes organizatior + 
other than partics as well, that would be a step im the 
right direction,” he said. 


SKP(Y) leaders acknowledged that the Central Commu. 
tee's position on the continuation of activities was self- 
evident. According to Hakanen, however, there was good 
reason to make the decision because the lefirst union will 
be discussed at a leftist forum to be held ncat weekend 


The leftist forum organized by the SK.DL and its cultural 
organization, the KSL [People's Cultural League). will be 
held in Culture House in Helsinki. Kajanoja and Haka- 
nen intend to participate in the forum discussions 


‘EC Must Not Influence Legistation 


The SKP(Y) Central Commiutice endorsed a position 
paper on the European integration policy on Sunday 
according to which the social effects of integration are 
being overshadowed by commercial and economic con- 
siderations 


The Central Commitice demanded that the government 
countermand the Justice Ministry guidelines, in which 
EC imtegration 1s imposed as the basis for the drafting of 
laws. In the SKP(Y)'s opinion, the effects of integration 
should be examined by a commitice that would include 
representatives of the parties and the trade union move- 
ment as well as investigators 








have lagged behind the evolution of carnings levels 


e phy tgs 
36170075 Hetsinka HELSINGIN SANOMAT 
in Finnish 19 Apr 89 p ii 


Pekka Ervasts, date and place not given: “World Has 
c . Wahistrom’s Communists Back Joming 
Council of Europe™] 


a year ago he youned in the protest the minority Commu. 
nists and the SKDL parliamentary delegation had 
appended to the Foresgn Affairs Commitice report The 
report dealt with the government's decision to apply for 
Finland's membership in the Council of Europe. 


[HELSINGIN SANOMAT] SKP chairman Jarmo Wahl- 
strom, a year ago the SKP did not see any good reason 
for yorneng the Council of Europe. Now, discussion im 
Parliament has indicated that you are no longer opposed 
to younmng ot. What changed the SKP'S stand” 


[Wahistrom] That's a slightly incorrect interpretation 
The last tome we, above all, criticized the way im which 
the decision (the government's decision to apply for 
membership im the Council of Europe) was reached 
Parhament had no real opportunity to rane the rssuc. At 
the tee. the government decided to apply for member. 
ship. and, as concerns the government's report, the 
parhamentary Foreign Affairs Commitice was. as 
were, mnduced to confirm the fact. Then we demanded 
more comprehensive discussion of the matter, We cer- 
tarnly did not assume an outnght opposing stance at the 
time 


[HELSINGIN SANOMAT] But you didn't support 1” 
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[Wahistrom] Well, no. Of course. our postion has sofi- 
ened We ve stated that the world has changed—not just 
Finland of the Counc: of Europe. but the whole world mn 
general. 


[HELSINGIN SANOMAT] Has the softening of your 
position had anything to do with the fact that you are 


founding a new ieftrst party om thes country by uniting the 
SKDL and the SKP” 


[Wahistrom] ht has nothing to do with that. 


[HELSINGIN SANOMAT] The promoters of a acw 
leftrst party have anwounced that they are forming a 
party that well sct sts saghts on the government. Is the 
softening of the SK P's position on the Council of Europe 
meant to pave the way for the lefirst union to join the 
government” 


[Wahistrom] In no way. Our principled attitude toward 
the government has no connection with anything of the 
sort. We are of the opimon that we should make a try for 
the government if the conditions are mg for 1 after the 
elections 


[HELSINGIN SANOMAT] I don suppose you can 
thenk that the pressdent would apport to government 
posts representatives of a party thal opposes government 
leaders forergn policy line, which also includes member- 
ship mm the C oecci of Europe” 


[Wahistrom] We certamnly have not considered this rssuc 
mm that light 


[HELSINGIN SANOMAT] Has thes been a problematic 
issue for the Communists’ 


[Wahistrom] lt has wndeed. And appears to be so for 
others as well. Finland has had problems with its neu- 
trality stance. We've seen how, might from the star, the 
Counc! of Europe developed into a Western nation bloc 
that has clearly land emphasis on the Western parliamen- 
tary system as opposed to that of the socialist countries 
This 1s why we have been critecal of nt 


[HELSINGIN SANOMAT] How well a Communnst rep- 
resentative on Finland's Council of Europe delegation. 
MP Arvo Kempparnen., affect the work of the Counci of 
Europe” 


[Wahistrom] | hope that pan-European cooperation on 
behalf of good causes of universal umportance to man- 
kind will be accentuated mm all of its proceedings One 
individual or one delegation will hawe a small effect 
there 


[HELSINGIN SANOMAT] On wheck key esuecs will the 
SKP neat shell 1s position” 
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Progress Party a strong. but shori-lived advance. The 


to make reappraisals in future as well. This is a very § = percent, bul most of it was lost again in the course of a 


revise our views as the world changes. We are prepared murder case on Ila also gave the Party an increase of 4 
healthy attstude for anyone 


[Wahistrom] First of all, thes was no shift in position. We 
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time in a very long time, the Christian People’s Party is 


decline is most striking—the party lost 8 percent and 


Among the center parties, the Christian People's Party's 
Opinion will conduct a new round of interviews on has a total of 6.5 percent, which is a low for the Christian 


who is in the limelight at the moment. Previous polls 
seem to indicate that the media attention gives the 
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no longer the largest center party—ia fell behind the 
Center Party, and ts just a hairsbreadth ahead of the 
Socialist Left Party. Fyortofi’s party now has 5.7 percent 
versus 5.9 percent last tome. 


* Christian People’s Party Dispute Continues 


* Abortion Debate Widens 
36390059 Oslo AFTENPOSTEN in Norwegian 
22 Mar 89 pp 1.8 


[Article by Paul Einar Vatne: “Voters Doubtful About 
Christian People’s Party”"—first paragraph is AFTEN- 
POSTEN introduction] 


is no doubt about the fact that the Christian People’s 
Party will have a credibility problem before this fall's 
clection campaign.” 


Kare Kristiansen Gets Full Support from More 


Odelsting president Kare Kristiansen has full grass roots 
support for his criticism of Kristin Aase’s stand on 


our central governing body One could well ask whether 
she 1s out to hurt the Christian People’s Party”” 


Key Iesue 


Spokesman Sacvik considers it unfortunate that the 
party has so much internal dispute and strife these days. 
He noted that a few years ago, Kristin Aase started an 
mitsative concerning the debate on alcohol which also 
caused strong reactions within the party. 


“Respect for unborn life is one of the Christian People's 
Party's key rssues, an issue where no compromise can be 
allowed.” says the spokesman from Heroy. 


Per Saevik «& number two on the Christian People’s 
Party's list in More and Romsdal for this fall's Storting 
clection—party leader Kjell Magne Bondevik 1s ahead of 
him on the list 
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“The chances of catching two scats im the clection have 
been good, but 1s clear thal Kristin Aase’s inmtiative 
does not exactly strengthen our chances. We musi stand 
together behind our central mssues. otherwise thrs will not 
be possible.” says Per Sacvik. 


“We are also facing a credibility problem sn the election 
campaign,” says Per Sacvik. “During the previous clec- 


very greatly damaging to the 
party,” says Sigbjorn Kvistad. He claims that her imitia- 


tive ts just as sensational as if the Center Party were to 
decide to sever its relationship with the farmers. 


* Kristin Aase Defends Stand 
36390059 Oslo AFTENPOSTEN in Norweritan 
22 Mar 89 p 3 


[interview with Kristin Aase by Thorieif Andreassen. 
date and place of interview not given: “Disappomicd 
Kristin Aase ‘Exiled’ for Some Time” —first paragraph 1s 
AFTENPOSTEN introduction] 

[Text] Kristin Aase does not believe in an eternal ban- 
ishment from the top position in the Christian People’s 
Party. “1! must admit that | am a little disappomted that 
the party does not want to use me in the near future But 
I respect the decision.” 


The colorful spot in Kjell Magne Bond: vk's party cre- 
ated political waves within her own sanks with her 
statements on abortion A woman must have the nght to 
make the final decision after obligatory counseling’ 


Something like that 1s not said out loudly m the Chris 
tian People’s Party Now, Kristin Aase has tefl the 
country. She was not exiled, bul 1s celebrating Easier 
with her sister in Lausanne, Switzerland. The 2)-year- 
old from Sunnfjord is the oldest of five girls. Both 
parents are teachers, her mother 1s the sister of Annfinn 
Skasheim, secretary general of the Home Missvon. Kris- 
ten was born into thes Christian environment 
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Weight Training 


There 1s more than politics tha! keeps Kristin Aase busy. 
She expects to complete her studies im polrtical scence 


jogging. and training. She cupects to be a better 
downhill skier her stay in Switzerland. 
Tough 


[Aase] No, if both Kare Kristiansen and | can be there. 
there 1s enough room. 


Astonished 


[AFTENPOSTEN] Do you consider yourself a radical” 
There is a little pause from Lausanne. 


[Aase] Compared to Kare Kristiansen, yes. | do not 
consider myself the most radical in the party. 


|AFTENPOSTEN] No? 


[Aase] | moted that for a while, my services will not be 
wanted in top positions | consider thrs attitude to be for 
a lumsted tome only | wonder if ome docs not want to use 
others on the party evther who share my views” | support 
the maen paragraph im the new law concerning the legal 
protection of unborn life But | have ported out that we 
must realize that the majority docs not support such a 
law now, and that consequently we should not concen- 
trate all of our energy on this matter 


[AFTENPOSTEN] Do you consider the fact that you are 
divorced to be a problem im your party” 


[Aase] No. 
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In addition to the appeal itself other methods are being 
discussed to mncrease the pressure on the leadership “to 


get the party onto a more moderate course” as 1 6 
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party veterans for a large meetong on Osio. if the message 


have learned there are plans to gather the dissatisfied 
from the national convention does not result in binding 
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* Denktas, Erogle Interviews on Economics, EEC 


* Denktas Interview 
35540095 Inantud NOKT 4 on Turkosh 
1)? Mar 89 pp 36-37 


[imervicw with TRNC (Turkesh Republic of Northern 
Cyprus) Pressdent Rauf Denktas, datc. place not given: 
“Our Fate Would Be Migration or Untended Grave If 
Not for Turkey™] 


[Text] TRNC [Turkish Republic of Northern Cyprus] 
President Rauf Denktas, who has managed for years to 
bargain successfully, not just with Greek Cypriot sector 
leader Vasihou, but with the entire world. answers 
NOKTA's questions om hight of recent developments: 


[NOKTA] There is a popular mmpreswon that the Turk- 
sh side 1s always berng asked to make concessions. How 
vald «= such an mmpression. rooted primarily m the 
attrtude of Western countnes” 


[Denktas] The Greek Cypriots try to create such an 
mmpression,, because i! suits ther interests to perpetuate 
thew “Cyprus government” image. We are at the port 
that they are not the legrtrmate government It 1s because 
they are not the legitemate government by themscives 
that we are being asked to establish jorntly a federal roof. 
And efforts om thes direction are in progress. We drew the 
lene on the concessions we could give mn 1986. We cannot 
go below i. 


[NOKTA] Is there a difference between the US and EEC 
attitudes on Cyprus’ Why” 


[Denktas] We support the secretary general's mitiative 
and feel that the dialogue should continue. Bui every 
country recognizes the Greek Cypriot side as the “legit- 
mate government” without taking imto consderation 
the fact that the umportance which the secretary general 
places on equality constitutes the foundation for achiev. 
mg cquality. As a result. there are wmuilariies im 
approach if we do not get into the details 


[NOKTA] The United States os sand to describe your 
ativtude as stubborn and to complam about thn How 
much truth 1s there om these clarms” 


[Denktas] | don't have the tome to think about a. I am 

a yust cause. with the approval and support of 
Turkey. through the power I derive from my people | am 
dong thes, determined that nothing anybody says about 
me will affect me. | am response to my people. our 
only protector Turkey and my own conscience Everyone 
knows that Makanos. who dismanticd the | 960 republic 
m 1963, refused to compromise enti! his death (1977) 
Kipranou, who replaced him. reyected all proposals for 
compromise for 11 years until 1988 and says that he was 
praned for refusing to compromise Vasilhow came m 
Now he has presented to us a document conmtaming the 
principles that Kipmanow used as a basis for his dela: ong 


ily?” 

[Denktas] We are struggling for freedom, nights and 
justice. The mother country has supported us m every 
way for 25 years. This “support” m not support with 
Strings attached received on condition from a stranger 
and, therefore, affecting our freedom. « is support 
agreed upon through dialogue and given and received in 
a spirnt of love and respect for the success of a jornt 
national cause. lt ss natural for ncighboring states to 


West and Vasilou, emboldened by the West. have 
requested from you? Do you have the empression that 
the emportance to Turkey of EEC membership amounts 
to increasing pressure on you” 


right of guarantee im a peace treaty. the 
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[NOKTA] The proposals by the Greek Cypriot side 
reverse the principle of bicommunal government 
accepted in 1960. They envisage only certain minority 
rights in areas such as religion and education for the 
Turkish Cypriots. They call for eliminating the Turkish 
military presence and the Turkish guarantce that 
depends on ut. How can the Greek Cypriots, who dis- 
manticd the 1960 Constitution and denied the Turkish 
community the mght to live through the incidents that 
began in 1963, defend a formula more backward than 
1960 on international platforms despite all this? How do 
the countries that consider this kind of Greek Cypriot 
theory valid and sincere defend themselves? 


[Denktas}] The mistake these countries are making began 
with the recognition of Makarios, with his bloody hands 
who destroyed the joint state in 1963 and unilaterally 
took possession of the legitimate partnership govern- 
ment, as the Cyprus government. Every evil that the 
Greek Cypriot administration has perpetrated against us 
since that day (4 March 1964) has been carried out under 
this guise, the world has not interfered in the “internal 
affairs” of the so-called government because it accepted 
the Greek Cypriot adm» istration as the legitimate gov- 
ernment and has now reached the point of accusing 
Turkey, the guarantor forced to take action to prevent 


People who have been following the wrong path for 25 
years cannot be expected to suddenly change their path 
and direction. Time is a cure for all. Provided. of course, 
one makes the most of it! 


[NOKTA] What do you think about the PLO’s attitude 
toward the TRNC”? Have the formation of an indepen- 
dent Palestinian state and its recognition by Turkey 
created a change in your approach to the PLO problem”? 


[Denktas] The PLO is trying to overcome its own diffi- 
culties. We are happy with our contacts with the PLO 
leader. We understand their difficulties. We believe they 
understand us also. 


[NOKTA] Would it have been right for Turkey to place 
preconditions involving recognition of the TRNC on 
recognition of the independent Palestinian state” 


[Denktas] Recognition is the natural right of the PLO 
(and every state that proclaims its independence). It 
would have been a meaningless. unnecessary and dam- 
aging bargaining method to place conditions on recogni- 
tion of the PLO. 


{NOKTA] What road do you think the TRNC has to 
follow for recognition? Do you share Ecevit's view that it 
iS Necessary to give priority to Britain's recognition” 
How possible is it, in your opimon, that Britain would 
recognize the TRNC? 
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edging toward the Turkish thesis to be important devel- 
opments” 


[Denktas] It 1s possible to describe them as a positive 
development. 


[NOKTA] What kind of developments do you expect in 
the coming months in the Cyprus problem” 


[Denktas] The talks will probably go on until June. 


{[NOKTA] What do you think about Mr. Ecevit's view 
which may be summed up as that the talks will not go on 
forevcs and the Turkish side should announce a dead- 
line, after which it will look to a solution on its own”? 


[Denktas] | do not think there 1s anyone who does not 
share this view. 


[NOKTA] Can the TRNC decide unilaterally to open 
Maras [Varosha] to residence” 


[Denktas] We are trying to solve the C yprus problem. 
Maras 1s one neighborhood, one quarter. It 1s necessary 
nol to make i Mto 4 Major issuC. 
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* Interview With Eroglu 
35540095 Istanbul NOKTA in Turkish 
12 Mar 89 pp 36-37 


strategic Minority protecting Turkey's interests. Now we 
are resuming the talks after receiving a positive response 
to our reaction, but i 1s clear that our opposite number 
secs US aS a Mimority and looks at the problem in terms 
of rights to be given to minorities. 


[NOKTA] Can it be said that there has been a change in 
the approaches of various countnes to Cyprus” 


[Eroglu] The Greek Cypriot side has insisted on dealing 
with the Cyprus problem as an occupation probiem. 
They have therefore tried to expand the tendency to 
solve the problem with Turkey through pressure on 
Turkey. But their efforts to intensify this pressure have 

now begun to backfire. For the first time, British Prime 
Sistas Uhasther bas eal, “Sir Vasilion, son nun be 
more flexible and this matter must be resolved through 
talks held between the two communities on Cyprus.” 
Because the whole world understands their intentions. 
they have begun to think that the two communal Icaders 
must solve the problem: at the negotiation table. The 


CYPRUS 


[NOKTA] Do you sce a solutvon soon” 


[Eroglu}] No. | don't. I do not think anything will come 
out of the talks in New York. I do not think anything will 
emerge other than the secretary gencral’s hope that “the 
talks continuc.~ 


[NOKTA] Then Northern Cyprus will have to apply its 
programs to advance by ts own means and shape is 
pe-spectives for thes kind of future. 


[Eroglu] We have finished our $-year development plan. 
The Assembly passed . We are now following it in our 
economic practices. Our goal 1s 7.1 percent growth. We 
stressed tourism as a sector. We instituted many incen- 
tives through the Tourism Incentive Law. The Constitu- 
tional Court revoked one article of the law, but we are 
giving the property that we designated for public use 
under that law to the Tourism Ministry. They have a 
49-year lease for token rental fees. Any tourism investor 
may bring in any kind of goods duty free. from construc- 
Se ee ene 
from abroad. There are imvestors 

invitation, or rather, law who come from ae a 
third countries as well 


[NOKTA] Which countries, for example” 


[Eroglu] The Asi! Nadir group's Pollypeck. Eska from the 
Keceli Group in Turkey. We also have local capital going 
imto tourism for the first time. There is a resori at 
Kyrenia at the project stage right now. There are also our 
university activities. We have the Eastern Mediterra- 
nean University and also a private university. There isa 
university project that the foundations are planning 
jointly with a foreign country. There is no indusinal 
sector and there will be none. We are not permitting it. 
We do not want our island, which we agree 1s a tourism 
paradise, to be polluted with indusirial wastes. There is 
also a Spanish company that ampled to establish a health 
center and talks are in progress. 


[NOKTA] I think quite a few people from Turkey have 
emigrated to the island. Hasn't there been a social 
problem between the ones from Turkey and the natives’ 


[Eroglu] More than 20,000 people have come from 
Turkey. There are no problems. A political party was 
established, the New Birth Party, headed by Ucok, who 
used to work in the True Path Party. This party is 
creating something of a problem. It addresses only 
immigrants from Turkey and 1s collecting both left and 
right under the umbrella of being from Turkey. Of 
course, it 1s not a party of opmmion and delays assimila- 
tion by exploiting the link to Turkey. You know, | am an 
Istanbulite “ho was born in Adana, and after 50 years i 
says | am ‘rom Adana. | am opposed to the formation of 
this party essentially because ut delays assimilation and 
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$0 forth, because i 1s not based on opimon and 1s almost 
like a minority party. But, of course, we are a democratic 
country and « was established and would be im the 
future. 


[NOKTA] Yes, Cyprus seems to be even more of a 
democratic country than Turkey. 


[Eroglu] Much, much more. Our laws are very demo- 


cratic. For example. public employees may strike and 
form umons. Police powers have been restricted. 


[NOKTA] There are no laws such as 141, 142 and 163 at 
any rate. 


[Eroglu] Any party may be formed among us. There is a 
Marxist-Leninist party. The Republican Turkish Party. 
for instance. 


[NOKTA] So do you have any complaints of torture” 


[Eroglu] We do not have anything like a torture problem 
in the police. Everyone knows everyone cise at any rate. 
When someone gets arrested, their relatives come down 
right away. Either some of them are politicians or one 
will be a prominent person. Usually the person arrested 
is released in 24 hours. If he is arrested again, a hearing 
will be held without constraint. Confinement 1s no more 
than 3 days. 


[NOKTA] Are there tendencies to restrict the boundaries 
of democracy in this connection, or does no such prob- 
lem exist since everyone enjoys the benefits of democ- 
racy” 


[Eroglu] Everyone benefits and there is no such ten- 
dency. We also have good social benefits. For example. 
we have 40 days maternity leave prior to giving birth and 
80 days after the birth. We have the | 3th salary desig- 
nation. Minimum wage is tax exempt. Civil service 
salaries are tax exempt up to 2.75 millon liras. Salaries 
are adjusted for inflation every 3 months. 


[NOKTA] What is the status of inflation in view of all 
this” 
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[Erogiu] Unfortunately. we have the same probicm. 
because we are using the same moncy. 


[NOKTA] If we could return to relations with the Greek 
Cypriots. the debate over the arming of the sector is 
probably blazing mghi now. 


[Erogiu] 11 is a fact that they are arming. They are now 
receiving offensive weapons also. We are worried 
whether they would take courage from having them and 
do something rash. But we have the armament and 
manpower to make a stand against all of them. Any 
foolish act would go against them. We have no desire for 
territory. lt is sufficient that they have no intention to 


shicld and sword. It is a shield against the 
yeh) ch ng he papa 7 dep ae de 
of rescuing the lands under captivity at some suitabic 
time.” Having a defense minister with this mentality 


[Eroglu] Our economy ts very lively. We believe per 
capita income will reach $3,000. We will have the 
economic structure to stand on our own fect without 
foreign aid in a few years. We have become a consumer 
society. There has been a large increase in the number of 
automobiles. And the same 1s truc of clectromic devices. 
This climate of freedom after living for years as if a 
soldier on guard night and day has evoked a varicty of 
desires. We are trying to bring our people to a level of 
prosperity without too much belt tightening. Our philos- 
ophy is to win on Cyprus and to live on Cyprus. 


[NOKTA] Is there anything you would like to say to the 
Turkish public in conclusion” 


[Eroglu] We have great faith in the Turkish public. If no 
decision has ever been made against the Turkish Cypri- 
ots, if we have not given concessions at the bargaining 
table, we owe that to Turkish public opinion. | want to 
thank the Turkish press and public. And all the political 
parties as well, 
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* Low Morale, Lax Discipline Hurt Border Forces gangs go and sical. Who is going to catch them”? They 
35210107b Athens EPOPTEIA in Greek come out from the military units in civilian clothes, 
Apr 89 pp 4-5 spend day and might in cafeterias smoking hashish. Many 


[Article by Facdon Gangiozis: “Our Army im Evros Is 
Decaying”) 


[Text] By order of General Stamatis Volidis who hails 
from the Evros region, the [Greek] Pentagon sounded an 
alert in the various units of the [Army] Divisions and in 
the recently formed Brigade. 


The alert, albeit belated, is related to repeated thefts of 
arms and ammunition from almost all units deployed 
along the Evros River. 


The recent major theft of ammunition from an armored 
unit is only the tip of the iceberg, although circles in the 
Defense Ministry consider it very serious. 


In the latest “hit” carly in the month, 2,550 45 mm pistol 
bullets (similar to those used by the 17 November 


ale ir de Gasser oat ts Ge Ge 
deserter. 


The theft was discovered in carly February and on 
then nothing has been said o'Ticially. Senior Army offi 

ers are conducting an investigation. They Gave ant ented 
out the possibility that the ammunition and especially 
the 45 mm bullets may represent an carlier shortage. 
which means no regular inspection and accounting were 
conducted. 


In repeated, desperate messages to the political and 
military leadership local civic leaders in Evros point out 


and describe signs of decomposiiion in the armed units. 


| was told that because of excessive liberality, the officers 
cannot impose discipline. If an officer has “guts,” the 
PASOK party machinery intervenes and he is cast aside. 


Important individuais—who for obvious reasons wish to 
remain anonymous—told me that “our military units 
guarding our frontiers in Evros are run-down and the 
political and military leadership 1s incapable of restoring 
order. These units include soldiers who are drunkards, 
drug addicts, thieves, and misfits.” Are these the soldiers 
who will fight the “other side” in a sudden conflict? In 
the Lavara area, two cases of ammunition, two Enfield 
No | rifles, and two new uniforms were found behind 
some bushes. 


In various units arms are constantly lost or forgotten, 
and citizens take them back to the unit, asking “did you 


lose any weapons”” 


Didi ‘kh ew ty by idie “4 
civilian clothes who then retreat inside their units. 


One individual stole weapons from his unit, committed 
a robbery. obtained a passport—with the aid of PASOK 
people—and Iefi for West Germany. 


God help us, | was told. Who will face those “on the 
other side” [Turks]. 


Because of these symptoms of decay caused by the lack 
of discipline and liberality, the defense of the frontier is 
left to the bravery of the few along with the national 


guardsmen. 


At the frontier | was told, “Evros is like a glass pane. If 
you come close it will get cloudy from your breath. If you 
touch it, it may break.” 


* PASOK Seen ‘C To Back 
35210106c Athens | KATHIMERINI in Greek 
29 Apr 89 p 3 


[Article by Akis Kosonas: “In the Shadow of the..."Great 
Chief) 


[Text] Fifty days before the election we must pose the 
questions clearly: What is Premier Papandreou going to 
do”? Where is he going to take PASOK? How and when is 
he going to set in motion the procedures for his succes- 
sion’? Obviously these questions are addressed to A. G. 
Papandreou because he was and continues to be the only 
one who controls developments in PASOK. He is also 
the one dominating the political game, in general, in 
Greece in the last several years. It is not without sub- 
stance a phrase uttered by a senior PASOK [Panhellenic 
Socialist Movement] personality who said that “only the 
premier’s physical death will force us to function as a 
party.” 


Those who claim (or worse, write) that PASOK is rocked 
by intra-party crises and thai the “aspirants” are slaugh- 
tering cach other, are making a deadly error. They are 
wrong because those who have leadership aspirations (of 
course, such aspirants exist and this is logical and 
legitimate) and knowing A. Papandreou do not dare start 
any “factionalist procedures.” They know they will be 








say that “Andreas will get very tired by election time,” 
while some more audacious see PASOK reaching clec- 
“without Andreas.” 


No PASOK cadre, no matter how high he may be, dares 
ask Papandreou what will happen after the election if 
PASOK falls below 40 percent. If the party holds to this 
percentage, one can be almost certain that PASOK 
partisans will rally around the leadership regardiess of 
the alternative courses this leadership may select. More- 


The premicr’s “desire” to become president fof the 
Republic] does not appear to be active today. After all, 
now the institution 1s more related to the image than to 
the substance of democracy. But, practically too, 1 will 
be difficult for the second party in Vouli to impose its 
will on the seleciion of president. We should also not 
forget that the premier and his future wife desire more 
power than the one held by the president. 


Papandreou would “accept” a “leading role in European 
and world affairs.” but with regard to Greece, “he 
prefers to stay where he 1s needed (until he again returns 
to power) in the opposition than to become president.” 


This, coming from excellent PASOk sources, confirms 
other reports which say that Papandreou believes “even 
if ND wons, Mitsotakis will not remain in the premier- 
ship for more than 8 months.” This reasoning is based on 
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the tremendous difficultics Mrtsotakss will face with the 
strikes imitated by the Lefi and PASOK. “which will 
certainly cooperate after the clection.~ 


Thus, one must almost rule out the possibility that 
“Andreas and Dimitra will icave for Canada.” a possi- 
bility considered very likely by those who believe ~ you 


The game around the succession in PASOK started with 
the premicr’s departure for London and the realization 
of how serious his health problem was. It was at that time 
the intra-party rivalries came into the open: 


Memos Koutsogiorgas informally took over as premier. 


ened ts inhesks the “Chaney” ond the popular steate 
expressing it. 


Just two Sunday's ago, George Papandreou stated im an 
interview he gave to to KATHIMERINI that “during the 
premier’s absence we were tested at this level and we did 
not receive good grades.” thus re-affirming the fighting 
among aspirants “behind the premicr’s hospital bed.” 


The issue of succession will be rarsed—possibly because 
of the electoral result-afier the June 18 clection, but only 
when decides to do 30. The names crowding 
the list of PASOK aspirants are more or less known. The 
wiser among leading cadres seem to favor the alternative 
of collective leadership with individuals who are uncor- 
rupted and have unquestionable prestige, such as 
Papaskevas Avgerinos and Kostas Simitis. Anyway. no 
aspirant will accept another as leader, especially when 
the rival is of approximately the same age. 


So, “life itself” as Kh. Florakis would say, forces PASOK 
to close ranks around Papandreou. Also, cadres deputies 
are accepting whether they like it of not—to the extent 
they realize that A. Papandreow continucs to be in 
absolute control—what they condemned before. namely. 
the premier’s new entourage—Dimitn Liani and her 
people, and the premicr’s visible preference for certain 
key associates like Kostas Lahotis. 


Of course, they cannot ask Papandreou “why he takes 
him along on his trips” or show “annoyance” for the 
“political” presence of individuals in Papandreou's new 
entourage. They all wart—as docs more 
than anyone clse—for the results of the June 18 clection. 
provided of course, that nothing uncapected happens in 
the meantime. Aficr Junc 18 the deck of cards will be 
dealt anew. 
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* U.S. Views on Jun Election Discussed 


* No Interference Claimed 
35210106b Athens PONDIKI in Greek 
21 Apr 89 p 3 


[Excerpt] What do the Americans say about the Junc 
election” 


The view of our “great allics™ and their possible “initer- 
ference™ un the electoral campaign 1s always of partecular 
significance, although with the passing of time, their role 
1s becoming less extensive. Today: 


1. The Americans see the New Democracy Party [ND] 
winning a plurality but not a majority in parliament. The 
predictions we published in the previous issue (ND 
approximately 45 percent: PASOK [Panhellenic Social- 
ist Movement] 39-40 percent; and Alliance of the Left 14 
percent of those who responded, because almost 0) 
percent said they were undecided) are valid, with the 
difference that the Americans do not rule out develop- 
ments which could give ND an ample majority. 


2. They wish that a government with a safe majority in 
the Chamber of Deputies [Vouli] emerge from the Junc 
election while at the same time the Alliance of the Left be 
so limited that 1 would [emphasis] not take part im the 
next government and would not become a deciding 
factor in post-election development’ 


The U.S. is 80 anxious to have a government with a 
parliamentary majority that it 1s determined to intervene 
after the clection to get deputies from the second party. 
add them to the first (whichever 1 may be) and thus form 
a majority government—if need be' 


3. Washington does not care who wins in this clectlon— 
and declares in all directions that i 1s not going to help 
either Andreas or Mitsotakis although for the latter they 
show... little affection. 


4. In spite of all this, the Americans “play” with the 
appointment of the new ambassador—and this “game” 
shows that they “see” Mitsotakis as the winner’ This. at 
least. 1s undicated by the past record: 


—4)n the eve of the 1981 election they sent VM. Stcarns, 
who was regarded as being a “friend of Andreas.” In any 
event he was anything but anti-Andreas. 


—n the eve of the 1985 clection Bob Keeley came as 
ambassador with the same “stance” and with “anti- 
Right credentials” including his testimony in Congress 
(about “chent™ relations, etc). 


—Now we have Mike Sotirkhos. 60. a businessman. not 


a career diplomat as were his predecessors, strongly of 
the Right. and of course a Republican |passage omitted] 


GREECE 


The Greck government gave its consent for Sourkhos 
(who until last Nowembecr was ambassador to Jamaica) 
although his appomiment i micrpretced here as a 
“message” that the Americans “sec™ ND as the winner— 
or at least they “do not sce” PASOK [as winner]. 
[passage omitted] 


5. The Americans “play” openly with the “Rashid- 
Koskotas™ qucstion im an impressive fashion. 


6. They do not play... with the bases. Here we have 
old-fashioned theater. with one round following another 
for no reason at all, and with the possibility of holding a 
plebiscite together with the June clection icss and less 


likely (though not entirely out). 


If the Americans try to avoid interference prior to the 
clection—or at least not to interfere visibly—they will 
have... a “great deal to say” after the clection. 


Beyond the question of majority. of which we spoke 
above, a more substantial form of imtervention is 


expected: 


The Americans are thinking of bringing in a lot of moncy 
after the clection in the form of investments. They will 
do so because they wani to maintain their influence in 
our country and im the arca, and because they do not 
want the EEC to gain the upper hand’ 


* Ambassador's Role 
35210106b Athens TO VIMA in Greed 
29 Apr 89 p 3 
[Article by Giannes Kartalis:s “Who Destabilizes 
Whom””"] 


[Text] Robert Kecicy. the controversial US. Ambassa- 
dor, will travel this week to Washington to receive from 
the Association of American Diplomats an a ward for his 
good services in promoting Greek-American relations. It 
remains to be seen whether the ND press office will again 
issuc some Statement saying that thes event 1s part of the 
Keeley “offensive” against Mitsotakes and “propa- 
ganda™ in favor of Papandreou. 


It 1s known that relations between Kecicy and Mitsotakis 
are anything but idyllic, giving ND the opportunity to 
often display a peculiar anti-Americanism. This hap- 
pened again last week as a result of an article wn THE 
NEW YORK TIMES in which a “Western diplomat” 
expressed the view that “New Democracy would have a 
secure clectoral victory under any other leader.” The 
Western diplomat was identified as Kecicy and this was 
followed by an angry statement from ND in which the 
American Ambassador was accused that “for four years 
he never stopped interfering in an umproper fashion with 
Greece's domestic affairs and acted lke a propagandist 
for A. “apandreow .. once again attacking ND Chairman 
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K. Mitsotakis.” Thus, im this pre-ciection period. the 
Greek voter learns to his surprise that the Americans are 
trying to undermine not Papandreou but Mitsotak:s' 


is actually happening. Papandreow charges that the 
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the 
prevailing view (a view shared by most Western and 
Eastern embassics) is that in the next clection ND will 
win a plurality but not a majority of Vouli seats. 


a PASOK-KKE [Greek Communist Party) cabinet will 
be formed. American diplomats in Athens (as those who 
have contacts with them know) do not hide that they find 
such an eventuality disturbing, just as the Americans 
were disturbed in 1981 when a government of socialists 
and communists had been formed in France. 


TO VIMA knows that in August 1988 (before Papandre- 
ou's iliness and the Koskotas scandal exploded) Wash- 
mgton had indications that the electoral results were to 
be positive for PASOK. Although Athens, together with 
the Thesaloniki area and Northern Greece. showed a 
plurality for ND. im the country as a whole 
was ahead by four to five points. These assess- 
were affirmed by the reports of the American 
m Athens with a special note on the role to be 
by the clectoral law. 
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January Ambassador Keeley assured Washington that 
the take place im June (it was the tome 
about an carly clection) and that the 
four to five points one way 


GREECE 


In the middic of February a White House special service 
team dealing with elections in fnendly countnes came to 
Greece. From its first report the tearn indicated they 
were im no position to offer a specific assessment. Only 
im the middie of March did the State Department have 
an indycation that there was some difference between the 
opimon polls and the real intentions of the citizens when 
they went to vote and that the casstence of so many 
undecided raised many questions. Around the end of 
March or the beginning of April, reports from the 
embassy's political section (under Greg Matson) gave a 
clearer picture of the situation. 


These reports noted the following: ND would win a 
plurality but 1 was somewhat doubtful if u would be able 
to have a majority of scats in the Vouli and control 
developments after the election. A special feature om this 
clection is the difference cxisting between urban and 
rural areas. The former shows a sicady ND majority with 
PASOK down to 30 percent. while the countryside shows 
a PASOK majority and some areas in Crete show a larger 
increase for PASOK. 


PASOK holds to the view that the Alliance of the Left 
would not do very well and for this reason no massive 
outflow of leftist voters from PASOK would take place. 


For ts part ND expects a clear victory bul capresses 
fears that there may be some “clectronic fraud™ in 
issuing the electoral results. 


* Groups Seeking PASOK Defined 
352101064 Athens 1 KATHIMERINI in Greek 


29 Apr 89 pi 


[Text] Andreas Papandreou's road leading to the clection 
isa mine field because the Koutsogrorgas problem within 
PASOK [Panhellenic Socialist Movement] is getting 
worse and the condition of his health makes this march 
toward the election even more difficult. Because of these 
conflicts the mecting of the Central Commiutice has been 


postponed to May 10. 


Two groups have already emerged at the highest PASOK 
levels ready to fight for supremacy as soon as A. Papan- 
dreou—for reasons of health or because of his certain 
electoral defeat. or of the crushing burden of the scan- 
dals—icaves the party leadership: These two groups want 
to keep PASOK’'s cohesion during the post-Papandrcou 
period. while at the same time casting aside their oppo- 
nents within the party 


The first group, the “Germans”. include A. Tsokhatzo- 
poulos. K. Skandalidss, Souladakis. Khatzopoulos, Sotir- 
ins. T Amaiios. M_ Grivalos (the so-called Soustov), § 
Apostolopoulos (of the corn scandal). G. Kissonas. M 
Papasiavrow. Angela Kokkola and K. Twomas (the 
former Central Intelligence Service [KYP] chief). All of 
them come from the old Panhellennx Antidictatornal 
Movement [PAK Abroad] 





* Background on Tsimas Leave 
352101026 Athens TO VIMA in Greek 
23 Apr 899 43 


[Text] The “voluntary” departure of Kostas Tsimas from 
the National Intelligence Service [EYP]. the erstwhile 
Central Intelligence Service [KYP], was followed by an 
intensification of internal conflicts among the service's 


Tsumas’ resignation (accompanied by a formal govern- 
ment statement that he plans to run for a Voul: seat in 
the neat clection) was the best that could happen to him 
because after Papandrcou'’s return from London it 
became apparent that Temas was cxcluded from the 
premier's inner circle 


There are rumors about the reasons behind Tsimas 
“ean” from the “premucr’s inner circle.” However, it 
appears that certain acts of neghgence on EY P's part and 


GREECE 


Certam leaks on msucs touching on thes “rnner corcie™ 
were blamed on Tsumas and as a result he was “on the 
way Out” copecially sence January 


Specifically, Tamas ts being blamed that EYP did not 
have (or did not give) information on the moves of bug 
crook Koskotas and that—as a government official told 
TO VIMA—EYP “was asleep” when Koskotas cocaped 
[from Greece}. The truth of the matter rs that the malarsc 
mm EYP continued later mm connection woth two specific 
cases 


—Tsimas informed the premuctr that fake checks relating 
to sums of moncy presumably given to Demura Liam 
and George Louvaris were about to be made publio— 
ahthough Papandreow had already had this information 


days" 

addition to all these, Papandrceow was informed by 

Close associates who had previous service mm KYP that 

YP docs not function well,” that “all « broken down™ 
the 


Tsimas “like a glove.” He could now focus hes efforts on 
his candidacy which 1s bering considered as certain on the 
PASOK [Panhellenic Socialist Movement} Europarta- 


resignation by the sudden removal of EYP's second 
deputy chief, retired Air Force Brigadrer General Nikos 
Kyrkss. The removal was very sudden, “within two 
hours”—1to quote the wire-transmitied order—so that 
many people surmised that something very serious had 
happened. Later, however, Kyrkis’ remowal—he had 
been appointed to EYP by its former chief, Air Force 
Mayor General Filippos Makedos. and was considered to 
be his close associate—was connected wrth the fact that 
the government had decided to bring back General 
Georgios Politn, a widely-approved man. who had 
served in KYP during PASOK’s first four-year term and 
who had been appointed later in Cyprus as chicf of the 
National Guard 


Politss’ appointment to this sensitive post two months 
before the election 1s designed to keep down the nvalnes 
within EYP and prevent any “surprise” mm the critical 
period till clection day 18 June 


Im thes Connection, 1 was natural for the deputy chic to 
be Politi’ absolute chore. Polite selected retired Gen- 
cral N. Kahas who had ale served m KVP under 





24 Apr 89 p 16 


chestnuts out of the fire.” 


* Reported Leftist Coalition Electoral Views 
22 Apr 89 pil 
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Coalmion of the Left component parts. In other words. 
we do not have one set of wews of KKE [Greek Com- 
munist Party], another for Greek Left [EAR] and 
another for the “alhes.” Not at all. These views, 


Es 


other | 
imtentions, and goals cocarst im all sections of the 
This may be an indication that internal realignments 
taking place within the left 


* US. Accused of Sewing Political Discord 
35210098 Athens AVRIANT in Greek 
11 Mar 89 p 10 


[Text] Attacks by groups from within and without 
against a Gireck government refusing to be subjugated 
and sell out the country continue with the same intensity 
and are peaking these days as a result of the censure 
motion by ND [New Democracy] with its foolish and 
foreign power-manipulatcd leader Konstandinos Mitso- 
takis. There 1s no dowbht that the national representatives. 
the Greek Parhament, will by its wote give the proper 
answer to the motion. Unfortunately, however, 
appears that thes slap on the face by Parhament will fas 
to redden the cheeks of those who undermine our 
national unity, and the reaction will continuc. That is 
how foreign influences want 1. namely the Americans. 
who aim al serving interests that are certainly not Greck 








FBIS-WEL -89-107-S 
6 June 1989 


The polsscal, miltary. and coonoma hegemony of the 
bug country that ms Amernca. with the lberal mask un 
wears. 1 on the msc today becouse of 1s new government 
of the nght, whuch knows how to be hypocritecal to the 
world ht spreads around smuics. supposedly with good 
will, while m reality serves fs Own micrests and the 
slogan. unforgetiable to ws Greeks. “we decede and we 
order™ proclasmed by our own dictator, Papadopoulos. 


Thew program. from A to Z. arms at sowing mmtcrnal and 
external drscord m Greece. as well as mm other countries 
of the world. To pul « semply and plainly: a trys to sow 
discord among ourscives and om our relations with our 
neighbors. the Albanians. the VY ugosiavs. the Bulgarians. 
and especially the Turks. It wants to make us sharpen our 
knives all day long for fighting against cach other and 
never reaching an understanding or a compromusc. It 
wants to have Denktash contenuc to be irreconcilable as 
always and not to retreat towards the position of Pres- 
dem Vasshou fof Cyprus] An unmovable purpose of thes 
satanic plan 1s to weaken our Country and the first frun 
nt would bear would be owr dependence. Let ws pul a 
more bluntly than our prime menrstcr who rs obliged by 
his position to use more controlicd language Let us put 





of cabinet ministers cannot be announced before 
approved by the foreigners. the Americans. The same 
can be sasd about machinery contracts for projects about 
which we must ask the same foreigners, the bosses 








* *Liberals’ Cautious on Penal Code Changes 
35S40088b Inanhul GUNES im Turkish 
17 Apr 89 p7 


[Text] Numerous Motheriand Party [ANAP] parliamen- 
tarians are concerned about the abolition of Article 163 
of the Turkish Penal Code which bans religious prope- 


ganda 


The liberal deputies reponedly thew concerns 
openly im a survey held by the party's Central Headquar- 
ters administration. A former minister who 1s one of the 
most prominent liberals mm the ANAP capressed his 
concerns to GUNES as follows: 


. That 
action will be based on Article 163 of the Turkish Penal 
Code. If that artucle ts abolished the Ministry will have 
no legal grounds to act. 


“That = why we must be careful about Article 163.” 


In response to a question, the former minister stated that 
if Article 163 is not abolished i will also be difficult to 
implement the changes envisaged for Articles 141 and 
142 of the Turkish Penal Code. 


are required for Turkey's full membership in Cc. 


* Central Bank Governor on Single Market 
35540092 Istanbul EKONOMIK PANORAMA 
in Turkish 26 Mar &89 pp 20-21 


[Interview with Central Bank Governor Rustu Saraco- 
glu: “1992: How Do Banks Stand”) 


[Text] Central Bank Governor Rustu Saracoglu looks at 
the 1992 European single market from the standpoint of 
the Turkish banking system. 


[PANORAMA] How will the 1992 European single 
market affect the banking sector? How are European 
banks preparing for i? 


[Saracoglu] Turkey. as known. applred for full member- 
ship in 1987. If full membership is approved. « may be 
possible under freedom of settiement for any community 
Council directive proposes that all banking activities be 
ing will be mmtense 
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balance sheets has a negative cfiect on profitability Our 
banks still do not offer as wide « variety of services as 
community member banks 








[PANORAMA] How «ss the Central Bank preparing for 


crampic. a capital adequacy ratro will be placed in effect 
soon 


[PANORAMA] Will there be anything mm the nature of 
reform soon” 


[Saracoglu] | would like to stress this here In talks with 


imternational competition and that cxport credit and 
msurance mechanisms will replace tax rebates and other 
practices i export mcentives, that Turkey's most mmpor- 
tant problem today 1 inflation and that thi will be 
brought under control as soon as possible 


Meanwhile, goals outsrde the banking sector seen as 
necessary are the revisson of tax *c qulations mm paralic! 
with community goals. development of an econometric 
program on a sector basis in Turkey and lenking it to the 
model (Hermes) used mm the EEC. our participation im 
the European standardization process and yorning EDCE 
jexpanvion unknown] for this purpose 





TURKEY 


[PANORAMA] Whal other measercs must be taken 
from the standpomt of enabling the Turkish banking 
sector to adjust to the EEC on onc hand and sirengthen- 
ing ots fiscal structure on the other” 


[Saracoglu)] We may lest them as follows 


Takeng measures to protect bank balance sheets from 
inflation 


Settong caprial adequacy rateos not to exceed a maxsmum 
to be wmtroduced by the EEC. 


Introducing additional measures to bring credu risks 
under control. 


measures necessary for banks that develop financial 
troubles 


Introducing standards and ratios for establishing finan- 
cial adequacy of firms to which banks give credit. 


Using independent foreign auditors more extensively 
and defining principles for mmternal bank audits. 


Encouraging the entire Turkish banking system to take 
advantage of technological developments and introduc- 
ing and expanding the use of electronic transfer of funds. 


What i seems to me we ought to know after lrsteng all 
these 1s that the Central Bank routinely carries out any 
reform mm connection with banking mm such a way as to 
take into consideration. along with the problems idents- 
fied. the crrcumstances and what must be done within its 
own dynamic 


* Chief of Staff on Military Forces Iesues 
35540093 Isantud NOKT 4 in Turkish 
16 Apr 89 p 36 


[Interview with Chief of Staff Gen Necip Torumtay by 
Iter Sagirsoy, date. place not given “Everything Is 


Fine”) 


[Text] Chief of Staff General Torumtay's American trip 
has revived debate over modernization of the Turkish 
Armed Forces [TSK]. However, mm an interview with our 
colleague Iher Sagirsoy. General Torumtay was comtent 
to say that questions on matters such as modernization 
of nuclear weapons, length of military tours of duty and 
deployment of Lance-2 missiles in Turkey were property 








[NOKTA] Reports appeared om the press just before the 
elections about the distribution of leaflets with young 
officers’ sagna’eres capressing dresatesfaction with the 
crvihan admenrtration. Did you do any research on the 
source of these leaflets and who distributed them” 


[Torumtay] Such an mncedent 1s wnthenkable wn the TSA. 
as a body that sncerely beheves om and 1s committed to 
democracy and m whech every mdividual knows hes 
place and duty om the comstitutronal order No research 
was done since t! leaflet clanmed to have been dririh- 


uted had nothing to do with the truth 


{[Torwmtay] The terms of FMS credits recerved wethen 
the framework of US. security and have omprowed 
despite the partial reduction m recent years. Whole &2 
percent of the credit recerved om 1984 had hugh mmterest, 
m 1989 18 percent [words omutted] with favoratle credit 
condrvenms. Tranche and from Germany and free and to 
be recerved regularly from the Netherlands starteng thers 
year, mm addition to the use of the Defense Fund. well 
contribute to owr modernization efforts 
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